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THE AMERICAN PANIC. 


Tue state of commercial affairs in the United States, and more 
particularly at New York, has for some time past given indica- 
tions that a monetary crisis was fast approaching ; but probably 
the most nervous were little prepared for the gigantic crash that 
has just taken place, and which continued with more or less 
virulence for about three weeks previous to the date of the last 
advices. The pressure on the money markets, caused by over 
speculation, chiefly in the shares of some of the doubtful and 
less stable of the railway companies, began at first to tell upon 
the smaller country banks, some of which were soon compelled 
to succumb; this naturally led to a corresponding pressure on 
the New York houses, but these for the most part being more 
firmly established and backed by larger capital, added to a 
greater degree of caution, were enabled to overcome the 
difficulty. Day by day it became more evident that the crisis 
was fast arriving, and on the 27th of August it was announced 
that the Ohio Life and Trust Company, one of the leviathan 
establishments—but, as it has since proved, conducted on any- 
thing but a sound commercial or legitimate basis—had been 
compelled to close its doors. 

That the failure of such a concern, involving an amount of 
upwards of 7,000,000 dollars, could take place without drawing 
with it in its fall kindred institutions, was not to be expected, 
and from that moment failures were announced from all parts, 
which for a time threatened a total revulsion in the commercial 
and monetary affairs of the Union. For two or three wecks the 
panic gradually increased, and it was only when the stability of 
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the old-established banks and large trading firms had been 
tested to the utmost, that anything like a return of confidence 
began to manifest itself. According to the latest advices, a more 
satisfactory state of affairs was beginning to prevail, but it was 
still feared that before a perfect restoration could be looked 
for, the present fearful list of disasters would be considerably 
enlarged. 

With respect to the Ohio Life and Trust Company, it had—as 
was the case with the Royal British Bank, to which its trans- 
actions are unfortunately not very dissimilar—been for some 
time regarded with slight suspicion. Although not precisely 
analogous, it was a sort of Crédit Mobilier, on a less extensive 
scale it is true than that established in France, but nevertheless 
with an area for operations sufficient to encompass great mis- 
chief. That its business has not been confined to legitimate bank- 
ing, is a fact which has long been patent, but perhaps it was not 
believed to carry its operations to the extent it now appears to 
have done. It is stated that the Pittsburg and Cleveland Road 
owes it 500,000 dollars, for which its bonds are pledged. The 
Bank of Norwalk has its account with the company, and report 
that its funds, as well as its collection paper, have been used by 
the Trust Company in common with the collection paper of 
other houses. The funds of many western establishments are 
also made unavailable, causing much personal inconvenience. 

It would be impossible at present to give anything like a cor- 
rect statement, either with respect to the number of, or the 
amount involved by, the failures ofthe last few weeks; but the 
subjoined particulars, imperfect as they must be, will give some 
idea of its importance. First in the list are Messrs. E. C. Bates 
and Co., merchants, of Boston, whose liabilities were put down 
at 500,000 dollars ; followed immediately by the suspension of 
Messrs. Whiting and Hinds, merchants of the same city, and 
Messrs. Brewster and Co., bankers of Rochester; also of Mr. 
Joseph Fairweather, of St. John’s (N. B.) with liabilities esti- 
mated at between £30,000 and £40,000. Then we have the 
announcement of the failure of the Ohio Life and Trust Com- 
pany, which, as already stated, took place on the 27th of August, 
and from that date followed in quick succession the failures of 
Messrs. De Launy, Iselin and Clark, and Mr. E. S. Munroe, 
members of the Brokers’ Board—the former extensive foreign 
bill brokers, but their embarrassments are said to extend only to 
their stock business. Mr. John Thompson, who for many years 
had done the leading business in uncurrent money, and acted 
as the agents of various banks, was compelled also to suspend. The 
other failures include Messrs. Tuttle, Cutting and Co., and Messrs. 
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Bates, Griffin and Livermore, of New York, in the grain and flour 
trade ; Messrs. Coffin and Haydock, auctioneers, and Messrs. L. 
W. Kirby and Co., dry goods jobbers of Warren (Pen.), the lia- 
bilities of the latter being reported at 500,000 dollars, but with 
clear assets of 700,000 dollars. Messrs. Stillman, Allen and 
Co., extensive machinists, Messrs. Saroni and Goodheim, clothiers 
of Boston, liabilities 500,000 dollars; Messrs. Beebe and Co., 
bankers and bullion dealers, New York; Messrs. J. H Prentice 
and Co., hat and fur dealers, New York: Messrs. Adams and 
Buckingham, flour dealers, New York; Messrs Breese, Knee- 
land, and Co., car and locomotive manufacturers, Jersey; the 
Mechanics’ Banking Association, New York ; the Ontorio County 
Bank and Bank of Orleans; Messrs. Hatch and Langdon, of 
Cincinnatti; the Rhode Island Central Bank; Messrs. Allen 
and Son, cloth printers, Providence, Rhode Island, and Mr. H. 
Allen, liabilities together, 1,500,000 dollars; Messrs. Reeves, 
Abbott, and Co., iron manufacturers, Pennsylvania, liabilities 
£160,000; and Messrs. Reeves, Birch and Co., also of Penn- 
sylvania ; Messrs. Hudson, Robertson, and Pulliam, importers 
of manufactured goods, New York, liabilities £160,000; 
Mr. F. G. Swan, warehouseman, liabilities £240,000; Mr. 
Stephen Colwell, old iron merchant, Philadelphia, liabilities 
£100,000 ; Bank of New Jersey, liabilities £40,000; Messrs. 
M. I. Bell and Co., money dealers, New York; Messrs. L. and 
V. Kirby, importers, of New York; Messrs. Fitzhugh and 
Littlejohn, of Oswego, carriers; Messrs. Grant, Sayles, and 
Ford, produce receivers; Messrs. Niles and Kinne, and Messrs. 
W. Foote and Co., of Buffalo; and Messrs. Wellington and 
Eastman, of Baltimore. In addition to the foregoing the 
Reciprocity Bank, Buffalo Bank, Niagara River Bank, and the 
Tonawala Bank are reported to be in difficulties. 

In connection with this subject it may be remarked, that the 
Americans have greatly suffered from railway indebtedness, and 
recent difficulties will probably inculcate more caution for the 
future. It is, however, to be feared that the worst point has 
not been reached, if the exposé recently made with regard to the 
Michigan Southern Company is to be taken as an example. It 
may be premised that, in consequence of the gross irregularities 
—to use a milder term—which had been discovered in the man- 
agement of the company, a committee” has been appointed to 
investigate its affairs, and their report was expected t» be issued 
about the 25th September. In anticipation of what may be 
then brought to light, the New York Herald says :— 


_ “We have not time nor space to take up in regular order, or to give the 
history of each company on the list, but some of these valuable securities 
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have been obtained in very curious ways. The Cincinnati, Peru, and Chi- 
cago bonds, for instance, to the amount of 200,000 dollars, were purchased 
by some of the board of management of this company at about 50 cents 
on the dollar, and then guaranteed by the Michigan Southern Railway 
Company. The Cincinnati. Peru, and Chicago first and second mortgage 
bonds, to the amount of 48,000 dollars, were purchased of the same parties, 
out and out, by the Michigan Southern Company. The entire list of rail- 
road bonds and stocks held by company is totally valueless. The book and 
open accounts of the concern present a very interesting exhibit. The loan 
to the treasurer of the Cleveland and Toledo Railroad Company, of 45,000 
dollars, was out of the proceeds of the guaranteed preferred stock issued 
by the Michigan Southern Company. As the instalments on that 1,500,000 
dollars were paid in, there was a great gathering of hungry borrowers. 
The Cleveland and Toledo Company got hold of 45,000 dollars, and other 
parties got a good slice, as will be seen by the list. Itis not at all strange 
that the floating debt of the Michigan Southern Railroad Company was 
nearly as large after the issue of the preferred stock as before. Plankroad 
companies’ stocks and drafts figure conspicuously in the list of assets, but 
the committee will probably consider them of very little value. One item 
among this class deserves their particular attention. It appears to 
be a fair question for solution how the Oswego and Indiana Plankroad 
Company’s drafts on Messrs. Litchfield and Stryker, for 32,500 dollars, got 
among the assets of the Michigan Southern Railroad Company. The indi- 
vidual notes of certain parties, amounting in the aggregate to between two 
and three hundred thousand dollars, make an item of some importance, 
which should receive the careful consideration of the committee. And in 
conclusion, before closing their labours, the committee should carefully ex- 
amine what constitutes the cash and cash items put down at 229,185 dol- 
lars 63 cents. We do not see among the assets the name of a well known 
dry goods house in Broadway, who have for some time past been in the 
habit of exchanging their notes for those of the Michigan Southern Railroad 
Company. It may be that as it was a fair exchange on both sides, no ac- 
count of the operation appears on the books of either concern. It is, we 
believe, upon the security of the above list of assets that the Michigan 
Southern Railroad Company intends issuing 1,600,000 dollars of bonds for 
the liquidation of a portion of its floating debt. It is to be hoped that there 
are very few railroad companies in this country like the Michigan Southern, 
that very few have been made the receptacle for speculators of all worth- 
less bonds and stocks which came into their possession through private 
operations, but we fear that very few are exempt from this private system 
of financiering, and of this practice on the part of their managers of getting 
rid of a lot of. valueless securities by palming them off upon the stockholders, 
We believe that most of our railroads would show, if exposed to the same 
extent, just such a beggarly account of assets as the Michigan Southern 
Company. It may be some time before they are found out, but sooner or 
later an exposé must be made, and all their rottenness presented to the 
public mind. The process of contraction and liquidation has commenced 
in our railroad companies, and it must go on until a thorough reform over- 
takes the entire interest involved in these important works of internal 
improvement,” 
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THE BANK OF LONDON V. COCKBURN AND ANOTHER. 

Tue proceedings taken by the Bank of London against 
William Cockburn and William John Lawson for conspiring to 
publish a libel with a view to damage the credit of that estab- 
lishment, and the result of the trial in the Court of Queen’s 
Bench, are such as must give general satisfaction, not only to 


_ the banking interest, but to all joint-stock institutions, which 


are peculiarly open to the slanderous attacks of persons who, in 
the position of the defendants, may, whether justly or other- 
wise, consider themselves aggrieved through the conduct of 
directors individually or as a body. The jury, according to the 
evidence, could have pronounced no other verdict than that of 
gui'ty ; but, in awarding the punishment, we think Lord Campbell, 
whilst expressing very strongly his sense of the enormity of the 
offence, did not carry out to the extent he might have done the 
seutence such an offence demanded. To persons in the position 
of the defendants, doubtless twelve months imprisonment in 
Newgate is a severe punishment, but when the incalculable 
mischief which might have arisen from their dastardly pro- 
ceedings, had they not been promptly put a stop to, are taken 
into consideration, one is inclined to the opinion that had they 
been transferred to the House of Correction, where they would 
have to undergo hard labour, the object for which all punish- 
ments are mainly instituted would have been more fully 
attained. 

It cannot be denied that the press is one of the greatest pro- 
tections to all legitimate commercial enterprise, on the one 
hand, whilst on the other it is the scourge of every institution 
founded on or carried out by fraud, and of those who by scheming 
and villany prey upon their fellow men. For all such purposes 
it is justly regarded as one of theinstitutions of the country, 
but when in unscrupulous hands it is directed from the public 
weal to subserve base and personal ends, it becomes an engine 
of the most dangerous character, and its conductors are very 
properly held amenable to the law. We are not prepared to deny 
that in some of the earlier numbers of the publication in which 
the libel on the Bank of London appeared, (previous to its 
falling into the hands of the defendants) promise was given of 
its being legitimately conducted, and with regard to some of the 
late commercial frauds, information was given and facts stated 
in its columns which doubtless to the parties concerned proved 
extremely useful, but it is to that very fact, that when legitimate 
objects are set aside and calumnies are resorted to from personal 
motives, that the greater danger is to be apprehended. 
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The difficulties which so frequently present themselves in 
establishing a charge of libel were absent in the case under con- 
sideration, as the connection of the defendants was so clearly 
identified with the publication in question, and the animus with 
which both of them were actuated was placed beyond a doubt, 
As regards the defendant Cockburn, we find that his ostensible 
occupation was that of an advertisement agent, and in the 
course of his business he made frequent applications to the Bank 
of London for their advertisements. For a time they were 
given to him, but, for certain reasons, were soon withdrawn, 
and there can be no doubt that from that moment his mind was 
made up to cause, if possible, the ruin of the bank. To have 
accomplished his object, it was impossible to have selected a 
more opportune moment, as the public mind was at the time in 
a state of feverish anxiety in consequence of the disclosures 
then being made with reference to the proceedings of the directors 
of the Royal British Bauk, and the publication of any unfavour- 
able intelligence with regard to any other bank was sure to 
have a most serious effect, but which, at other times, might 
possibly have passed by almost unheeded. In the other defendant, 
Lawson, Cockburn found a ready accomplice. Having for many 
years been known in city circles, and having published several 
useful works connected with banks and banking, he knew well 
the sort of statement which would be most likely to create 
alarm amongst shareholders and depositors. He, too, had a 
small “reckoning” to settle with the directors. It appears 
that some years since he endeavoured to get up a joint-stock 
bank, which he proposed to call the Bank of London, and had 
the draft of a prospectus printed, but being unable to induce 
any respectable parties to become directors, or to get his shares 
taken up, the scheme proved a complete abortion. Nothing 
more was heard of the concern till after the present bank had 
been for some time in existence, when suddenly Lawson turned 
up, and made aclaim upon the directors for pirating the name of 
the “ Bank of London,” and even went so far as to commence an 
action against the directors, but which the court decided, upon 
demurrer, would not lie. From that moment the defendant’s 
animosity became confirmed, and in order to satiate his revenge 
upon the directors, he hesitated not to commit an act which, 
had it succeeded, would have effected the ruin of thousands, 
and been, in all probability, a calamity second only to that of 
the Royal British Bank. 

It would be a fallacy to deny that the publication of the libel, 
although suppressed by the energetic proceedings adopted by the 
authorities of the Bank, did not, to a certain extent, have a pre- 
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judicial effect, in the first instance, by materially depressing the 
value of the shares in the market, and, subsequently, by the 
withdrawal of accounts, but it is satisfactory to know that nei- 
ther in the one case nor in the other was the injury so great as 
might have been expected, more particularly as the public were 
not made fully aware of the nefarious conduct of the defendants 
till the trial took place—a period of nearly three months from 
the time of the offence being committed. The late frauds in 
the commercial world, and the exposé of the Royal British Bank, 
have made the public more than usually. sensitive as to the dis- 
posal of their capital, and it will doubtless be a long time before 
confidence is again firmly established. It is at such a juncture 
every thing tending to create excitement should be avoided, 
and as we have seer that the law is strong enough to 
reach such persons, it is to be hoped that, should others be 
found capable of imitating the example of Messrs. Cockburn 
and Lawson, the parties libelled will act with the promptitude 
and decision evinced by the authorities of the Bank of London, 
when perhaps those who have to dispense the law may be induced 
to administer such a punishment—for they have the power—as 
will prevent a repetition of such offences. 

With regard to the law as applicable to the case, Lord Camp- 
bell, in summing up, said “the jury were the guardians of 
private character and commercial integrity. The charge against 
the defendants was that they had conspired together, by the 
publication of libels, to vilify the character of the directors, and 
to injure the credit of the bank. If they thought the article 
was only a fair comment upon a public establishment, they 
would say it was no libel. In that case the charge could not be 
made out, for the publication of the libel was the principal overt 
act. The question, then, was whether the article was a fair 
comment on the facts before the person who wrote the article. 
Then the question would be whether the defendants had com- 
bined together to cause a run upon the bank? There could be 
no doubt that Cockburn employed Lawson to write the article 
to vilify the directors. If they thought the article was libellous, 
and that the defendants had conspired to vilify the directors, 
and so to injure the credit of the bank, then they would say that 
the defendants were guilty, but if on the other hand they 
thought the article was only a fair comment, they would say 
they were not guilty.” : 
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THE GOLD CURRENCY QUESTION. 
(From the Bombay Times, July 29.) 


Waite we have been “ prophesying to dry bones” in this country on the 
subject of a gold currency, the Economist, we see, is prepared to recognise 
the propriety of taking the matter at once into consideration, on the grounds 
we have so frequently pointed out. Well, the Eccnomist is our authority on 
commercial matters. Our very able and influential contemporary confesses 
“his inability to comprehend why the same Government should have two 
or more rules for regulating currency as latitude and longitude vary ;” in 
other words, why a double currency should be permissible in England and 
prohibited in India. 

At the outset, we may state that so far from regarding the present crisis 
of affairs as inopportune for the advocacy of measures of economic progress 
in the country, we entertain much doubt whether so favourable an occasion 
may be expected to present itself again for a century. The crushing of this 
rebellion will be the moment of Governmental strength, and we are disposed 
to urge most warmly upon the authorities, the propriety of availing them- 
selves of the fact to grapple with the currency question, and the kindred 
one of weights and measures. We take the opportunity in passing, again 
to state our deliberate recognition of the merits of Mr. Bayley’s scheme, 
laid before the East India House, and already discussed in this journal, for 
simplifying and assimilating the weights and measures of the country. Our 
approval was not hastily given to it; indeed, we were strongly disposed to 
regard it at first unfavourably, but so desirable is it that some step should 
be taken, and so certain is the merit of Mr. Bayley’s plan, that we are 
disposed to withdraw our former recommendation to shelve it for a while, 
and to advocate its introduction without delay. The country has to be 
quieted as it is ; the dangerous class of the disaffected is already in open 
rebellion; and we cannot perhaps do better than override with a single 
effort the revolt of the army, and the annoyance of dishonest traders in the 
bazaar at the introduction of a measure which will rob them of their 
unlawful gains. Any hope of introducing a decimal system of weights and 
measures, is undoubtedly as chimerical as Mr. Bayley believes. 

We are entirely at issue with him, however, when he tells us that any 
one acquainted with India must regard as equally hopeless the adoption of 
a decimal system of coinage there. We should at once agree with Mr. 
Bayley, were it necessary to a decimal system, that we should abandon the 
rupee and the sub-divisions of value now in use; but the fact is (and this 
he has overlooked) that our present currency system is next door to a 
decimal one already, and just far enough removed from it only, to lose all 
its peculiar and immense advantages. We do not advocate any abandonment 
of the present system, but a most insignificant modification of the value of the 
copper part of the currency, when lo! the work is done, and our coinage is 
become decimal! The great merits of this simple discovery are not ours, 
and the time will doubtless arrive when we may with propriety indicate to 
whom they exclusively belong. By availing ourselves of it, the Indian 
currency will have become decimal, without the working masses of the 
country perceiving that any change has taken place at all, while by a 
similar and inappreciable modification of the value of the English farthing, 
the two currencies will run in parallel divisions of value. In all the pro- 
positions of my Lord Overstone, and his committee, the fatal element is 
that their adoption would be a most violent interference with the calcu- 
lating customs of the country, and fraught consequently with intolerabk 
inconvenience. 
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If the Government of India could be induced to seize the opportunity 
which the present crisis is bringing, of introducing— 

1. Mr. Bayley’s system of weights and measures ; 

2. The decimal coinage system of the Bombay Times, and 

3. A gold currency, based thereon; the new century which has been 
inaugurated after so bloody and tragical a fashion, would bear along with 
it, down the course of time, pledges of a prosperity to the country, such as 
it has never yet seen. 

To return to the gold currency question, after this long digression. We 
believe it is just as impossible for any man acquainted with the facts of the 
Indian trade, to discern a good objection to it, as it is to the Economist. 
Silver is less fitted than it ever was to compete with gold as the medium of 
exchange amongst nations. So rapid has been the growth of commercial 
relations in all parts of the world, in the last four years, that it is difficult 
to understand how they could have been maintained, but for the discoveries 
of the gold fields of America and Australia. There is evidently no plethora 
of gold in any one market of the world, and the most rapid and incessant 
interchange is ever going on in all. The great Babylon of commerce in 
our day needs every ounce that the new mines produce, and the fear that 
their discovery would tend to the depreciation of the metal, every day’s 
experience shows to be less and less well founded. Meantime China and India 
are quietly draining the silver of the world into themselves, and the last 
four mails have been bringing it eastward by millions. With the China 
demand it would be perhaps impossible to interfere effectually ; with India 
the remedy is in our own hands now, but it will be a costly one by-and-bye. 





FAILURE OF THE BANK OF MESSRS. HARRISON, WATSON, 
AND CO. 
AnoTHER bank failure, occasioned, it is alleged, through imprudent 
advances, was announced on the 24th of September. The firm in 
question are Messrs. Harrison, Watson, and Co., of Hull, an old and 
very respectable establishment, whose credit has hitherto been well 
maintained. The amount of debts and liabilities, it is feared, will be 
rather large, and no estimate can be ventured respecting assets, little 
definite information having transpired. The cause of embarrassment 
is believed to be heavy advances to the Hull Flax and Cotton Mills 
Company, an undertaking which, after having been carried on for 20 
years, is about to be put in process of liquidation. The affairs of this 
company are known to have been for some time in a critical posi.ion, 
and the failure of late attempts to raise money in the London market 
may have hastened the event. The directors have convened a meeting 
to consider the propriety of dissolving the company ; but they propose 
to continue the mills now in operation, and express a hope that the 
undertaking may be reorganised. This double catastrophe has 
occasioned great agitation in Hull, but it is not supposed that it will 
affect the position either of Messrs. R. and J. Harrison, or of Messrs. 
Harrison Brothers, who are also engaged in trade in the locality. 
The Hull papers furnish some curious particulars of the Hull Flax 
and Cotton Mills Company, which it is stated was registered under the 
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Joint-stock Companies Act. It was first established in 1836, with a 
capital of £100,000 in 1,000 shares of £100 each, the objects contem- 
plated being the purchase, importation, manufacture, and sale of flax 
and cotton. In 1840 the capital was increased to £150,000, and then 
the first dividend of 5 per cent. was paid. Subsequently the annual 
distribution was increased to 7 per cent., but in 1842 losses were 
experienced, and the dividend was reduced to 3 per cent. Success 
having again been supposed to attend operations the distribution was 
7 per cent. in 1843, while in 1844 it reached 10 per cent. In the 
fol'owing year, the capital meanwhile having been increased to 
£225,000, the payment was equal to 12} per cent. In 1846 the 
dividend was diminished to 11 per cent., and in 1847 it was reduced 
to 5 per cent., while in 1848 it was found necessary to suspend any 
distribution. There was once more, apparently, a recovery in its for- 
tunes, and in 1849, when the capital was further increased to £337,000, 
the dividend was 7 per cent. The dividend afterwards varied from 10 
per cent. in 1850 to 7 per cent. in 1852; and from 4 to 2 per cent. in 
1852 and 1855, since which date no distribution has been announced. 
The vicissitudes of trade, if there have been no malpractices, have 
certainly borne hardly upon this undertaking ; but it is not improbable 
when the circumstances come to be fully inquired into that acts of in- 
discretion, if not more serious errors, have been committed. With 
respect to the present position of the company, it is stated that the 
amount owing on the debenture and banking account is £280,000, and 
that a sum of £360,000 has been expended on buildings and machinery. 
The value of the shares in 1845 was £243, but they are now wholly 
unsaleable, some of the proprietors, it is asserted, being ready to give 
£20 yer share to be released from further liability. 





THE STATE OF THE MONEY MARKET. 


Tue position of the money market is now attracting some attention, 
and it is generally considered that a rise in the rate of discount will be 
experienced at no distant date. A variety of causes are in operation 
to produce an effect upon the value of money; and the state of credit 
in America and on the Continent, leads most persons to exercise a vast 
degree of caution. Many of the failures in London and the Provinces 
have also exhibited features which are calculated to awaken apprehen- 
sion, and since the efflux of bullion continues on a scale of magnitude, 
there are few redeeming circumstances to create a contrary impression. 
The advantageous results of the harvest, not alone in this country, but 
also throughout Europe and America, will of course be recognised if 
any undue pressure should be experienced, although further than 
assisting to mitigate its intensity, there is not likely to be any great 
effect. A contemporary dealing with the question, thus remarks :— 


The money market for some weeks past has been very steady, but during 
the last fortnight rather more stringency has been experienced, In ‘.om- 
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bard-street and elsewhere only the best paper can be discounted at 5} per 
cent. ; in fact, the leading bill brokers are not anxious to take even the best 
bills at this rate ; and although they are compelled to do so for such of 
their customers as occupy a first class position in age of credit, they not 
unfrequently carry such bills themselves to the bank, obtaining money there 
at the same rate. By this means they keep up their relations with their 
high class customers, although making little or no profit upon this descrip- 
tion of paper. For all bills even a shade below the best more than 53 per 
cent. is charged, and this somewhat less choice kind of paper is that upon 
which the bill brokers at present realise their chief profits, and which they 
consequently prefer. This state of the market cannot be considered un- 
favourable to the operations of the legitimate trader, for, although the 
value of money is firmly maintained, the requisite accommodation is 
readily procurable, and confidence in the general stability of commercial 
affairs remains strong. It is not high rates of discount so much as 
hesitation on the part of lenders that clogs trade and renders the 
community anxious, and of such hesitation there is at present no sign 
whatever. The general commerce of the country is not only progressing 
steadily, but has attained an unprecedented increase ; and this is a feature 
of no small significance at a time when such great exertions are rendered 
necessary by the extension of the Indian revolt, and when the nation is 
at length alive to the fact that a large portion of our immense Indian terri- 
tories will have to be absolutely reconquered from a numerous enemy con- 
sisting chiefly of troops carefully trained and equipped by ourselves. 

But whilst the steadiness of trade, and of the money market, in face of 
the financial and other demands arising out of the Indian rebellion, is thus 
satisfactory, it may be as well to point out several features which tend to 
discourage the hope of an easier state of monetary affairs. Scarcely a 
doubt can be entertained that the rates of discount would have been con- 
siderably lower at the present season but for the outbreak in India ; whether 
the reduction would have been permanent is more dubious. But, taking 
affairs as they are, it seems clear that for some weeks to come—and no one 
whose opinion is worth having pretends now-a-days to look beyond a few 
weeks into the future of the money market—those persons who based their 
hopes of ease upon the securing of an undeniably fine harvest, must be con- 
tent toabandon them. That money will continue in good demand until the 
payment of the dividends, which will take place on the 14th October, is 
certain ; for when trade is brisk there is always an active demand during 
the few weeks preceding that date. This is the inevitable result of the in- 
flux into the Bank of a large amount of Treasury deposits, by which the 
general circulation of the country is proportionately contracted. At the 
same time we must not lose sight of the fact that the ‘other securities” 
held by the Bank reach already a very large amount. In the last return, 
extending to the 12th of September, it was stated at £18,664,052; and the 
return for the week ending last Saturday will doubtless exhibit a large ad- 
dition under this head. The total, in fact, reaches a point which, so far as 
our observation goes, is quite incompatible with any relaxation in the 
market. With the release of the dividends some temporary ease may be 
experienced ; but it will probably be found that an unusually large propor- 
tion of these funds will at once flow back to the Bank in repayment of ad- 
vances. In this way much of the dividend money will be absorbed. 

There are many persons of judgment who adhere to the opinion that, 
as the nation will need comparatively small supplies of foreign grain until 
next harvest, gold will accumulate in the Bank, leading gradually to an 
improvement in the money market. In the more remote future this view 
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may perhaps be realised, but hitherto the absorption by the Continent of 
our extensive imports of gold, has formed one of the most remarkable 
features of the time. Even during the last ten days close upon a million 
sterling in gold has come to hand from Australia alone, besides some con- 
siderable arrivals from other quarters; yet nearly the whole of this has 
been, or will be, sent away. More than a million is known to be still 
en route from Australia, and the subsidence of the monetary panic in New 
York will probably be followed by a resumption of specie shipments to this 
country; but, looking at the activity of the Continental demand, at the 
comparative flatness of the exchanges, which are almost low enough to 
admit of the transmission of gold to the Continent as an ordinary exchange 
operation, and at the difficulty which the Bank of France experiences in 
keeping up its stock of bullion, there is scarcely ground for the expectation 
that the promised accumulation in our Bank will yet commence. The value 
of money on the Continent, instead of falling, is rising, and this influence, 
acting on the exchanges, still draws from this country all the gold it can 
spare. Indeed, the recollection of the monetary disturbance which set in 
on the Continent about this date, in the years 1855 and 1856, is sufficient to 
warrant caution, for a comparatively slight upward movement of the Con- 
tinental markets would probably raise the rate of discount here to 6 per 
cent. 

It is somewhat remarkable that the increased demand for gold on the 
Continent is contemporaneous with a positive decrease in -our imports of 
silver from that quarter. In the present month—viz., by the packets of 
the 4th and 20th September—the shipment of specie and bullion from 
Southampton to the East have £1,359,011—a large sum, certainly ; but in 
August the amount was £1,790,977. As there is reason to apprehend that 
the shipments in October will equal, if not exceed, those of the present 
month, we can scarcely hope that the remittances of gold to the continent 
will speedily slacken. These various considerations all tend to induce a 
belief that, whatever may be the course. of the money market months hence, 
the rates of discount will be maintained at fully their present level for some 
weeks to come. 








MEROANTILE SUSPENSIONS, 


Tue following is a list of the mercantile suspensions in England during the 
past month. Those in America, through the panic, have been so numerous, 
that we have included them in a separate list in the monthly chronology. 
The English failures, with the exception of Messrs. Harrison, Watson, Hall 
and OCo., of Hull, bankers, have not been of importance, but it is feared 
that later in the year more important disasters may take place :— 


Sept.—Messrs. Warburton and Omershaw, Manchester, silk trade. 

H. F. Fardon and Co., Bromsgrove, soap trade. 
A. Crosfield, Bristol, merchant. 
CO. Isaacs, Bristol, Australian trade. 
G. Wyld and Sons, Bristol distillers. 
Perren and Co., Bristol, merchants. 
W. Summerskill, Manchester, silk trade. 
— Lynd, Leeds, oil trade. 
Harrison, Watson and Co., Hull, bankers. 

(The American failures are comprised in the Monthly Chronology.) 








— —— 
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COMMITTEE OF DEPUTIES FROM THE JOINT-STOCK 
BANKS.* 


A general meeting was called by the following circular :— 


July 11th, 1857. 
GENTLEMEN,—I beg to inform you that a general meeting of deputies 
from the joint-stock banks of England, Wales, and Ireland will be held at 
the London Tavern, at one o'clock, on Tuesday, the 14th instant, for the 
oe gpe of taking into consideration ‘‘ The Joint-Stock Companies’ Banking 
ill, introduced into the House of Commons by Mr. Lowe, the vice-presi- 
dent of the Board of Trade, and for the purpose of receiving the report of 
the committee upon the proceedings that have taken place since the last 
general meeting. 
I am, gentlemen, your obedient servant, 
Oxiver ViLE, Hon. Secretary. 
The Directors of the Banking Company. 


Pursuant to the above notice, a general meeting was held at the London 
Tavern, Major Moore, a director of the National Provincial Bank of 
England, in the chair. 

The honorary secretary having read the notice convening the meeting, 
then proceeded to read the following report of the committee of deputies :— 


REPORT. 


“It may be proper to remind the present meeting that this association 
of deputies from the joint-stock banks was formed on the 21st of November, 
1838, and its object was then denoted by the following resolutions :— 

“1, That experience has proved that the system of joint-stock bankin 
established in this country has been productive of great nationa 
advantages, and is therefore entitled to legislative protection and 
encouragement. 

“2. That it is the opinion of this meeting that the laws affecting joint- 
stock banks require amendment. 

“3. That to effect this object a committee be appointed to communicate 
with her Majesty’s Government to watch over such measures as ma 
be introduced into Parliament, and to promote the passing of su 
laws as may be beneficial to joint-stock banks and to the public. 

“4, That the following gentlemen be requested to form this committee, 
with power to add to their number. 

“The measures adopted by the committee which was then appointed, 
and the success which attended their labours up to the end of the year 
1844, were published in a little book entitled, ‘ Proceedings by the Com- 
mittee of Deputies,’ and circulated amongst the joint-stock banks, with 
copies of the acts of Parliament which were passed in that year, viz. :-— 
7 and 8 Victoria, caps. 32, 113, and 111. 

“The last general meeting of the deputies was held in the year 1850, 
with reference to a bill respecting the stamp duties, introduced into the 
House of Commons by Sir Charles Wood. A detail of the proceedings 
which then took place will be found in the” Bankers’ Magazine for May, 
1850. 

“In the year 1855, the Chancellor of the Exchequer introduced a bill 
into Parliament imposing a stamp duty of one penny on every cheque 





* The record of these proceedings was omitted last month owing to pressure upon 
VOL. XVII, 58 








798 Committee of Deputies from the Joint-Stock Banks. 


drawn on a banker, but in consequence of the steps taken by the London 
sub-committee of deputies he was induced to withdraw this measure. A 
full account of the proceedings in connection with this subject was circu- 
lated among the joint-stock banks, and will be found in the Bankers’ 
Magazine for June, 1855. - 

“The present general meeting of deputies is called for the purpose of 

taking into consideration a bill to amend the law relating to banking com- 
anies recently introduced into the House of Commons by the Right 
onourable Robert Lowe, the Vice-President of the Board of Trade. The 
meeting will, at the same time, re-appoint the committee and fill up those 
vacancies that have occurred since the year 1838. 

“The committee have only to add that, since the formation of the asso- 
ciation, the joint-stock banks have not been asked for any further contri- 
bution to its funds, and the balance now in hand is £250 8s. 5d. 

“ Signed, on behalf of the committee, 
‘*Oxiver Vite, Hon. Secretary. 


The following resolutions were then unanimously adopted. 

1. That the report now read be received, and that the thanks of this 
meeting be presented to the committee for the attention they have paid to 
the interests of joint-stock banks. 

2. That the following gentlemen, with power to add to their number, be 
requested to become members of the committee, and that those members 
who reside in London, and all country members when in London, shall con- 
stitute a sub-committee, with full power to act on behalf of this association, 
in cases in which they may not think it advisable to call a general meet- 
ing. 
Tord Ernest Bruce, M.P.; “Sir Charles M. Burrell, Bart., M.P.; 
Aldn. Sir R. W. Carden, M.P,; E. S. Cayley, Esq., M.P.; Aldn. Sir James 
Duke, Bart., M.P.; J. C. Ewart, Esq., M.P.; * William Ormsby Gore, 
Esq,, M.P.; Archibald Hastie, Esq., M.P.; William Jackson, Esq., M.P. ; 
Aldn. Sir Peter Laurie; William Lee, Esq., M.P.; Thomas Luce, Esq., 
M.P.; Sir John McTaggart, M.P.; Mr. Sheriff Mechi; Sir Joseph Paxton, 
M.P.; J. L. Ricardo, Esq., M.P.; J. A. Roebuck, Esq., M.P.; Sir J. V. 
Shelly, Bart., M.P.; Major-Gen. Sir F. Smith, M.P., F.R.S.; W. Tite, Esq., 
M.P., F.R.S. * Mr. Amery, manager of the Stourbridge and Kidder- 
minster bank; Mr. Bagehot, manager of Stuckey’s banking company ; Mr. 
Banckhart, a director of the Leicestershire banking company ; * Mr. Bates, 
general manager of the West of England and South Wales district bank ; 
Mr. J. H. Bowley, a director of the County of Gloucester bank; Mr. Cobb, 
general manager of the Hull banking company; Mr. Coulston, manager of 
the Lancaster banking company; Mr. Davidson, manager of the Carlisle 
City and District bank; * Mr. Derry, general manager of the Devon and 
Cornwall bank ; Mr. Edmonds, general manager of the Stamford, Spalding, 
and Boston Bank; Mr. Frith deputy-chairman of the Bank ef London ; 
*Mr. Gilbart, general manager of the London and Westminster bank ; 
* Mr. Gordon, general manager of the Cumberland Union bank; Mr. Hart- 
land, a director of the Gloucestershire banking company ; * Mr. Henshaw, 
a director of the National bank ; Mr. Ewart, secretary of the Provincial bank 
of Ireland; Mr. Leeman, a director of the Yorkshire banking company; Mr. 
Aldn, Meek, a director of the City and County bank, York; Mr. Palmer, 





* Note—The ten names marked by an * were members of the committee at its 
formation in the year 1838, 
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general manager of the North Wilts banking company ; Mr. Provis, general 
manager of the Wilts and Dorset bank ; Mr. Rae, general manager of the 
North and South Wales bank; Mr. Robertson, general manager of the 
National Provincial Bank of England ; Mr. Scott, general manager of the 
Yorkshire banking company ; * Mr. Walker, chairman of the directors of 
the Sheffield and Rotherham Bank; * Mr. Wilson, general manager of the 
East of England bank; Mr. Winterbotham, a director of the Gloucester- 
shire banking company. 

3. That this meeting, representing the interest of joint-stock banking 
companies in various parts of the United Kindom, expresses its opinion that 
any proposed alteration in the law affecting joint-stock banks requires 
ample time for consideration, which, in the judgment of those now assem- 
bled, cannot be afforded during the present session of Parliament to the bill 


- which has been introduced by the Government. 


4. This meeting is also of opinion that any alteration in the law affecting 
joint-stock banks, should be contained in an act confined to joint-stock 
banking companies, and that they should not be mixed up with Acts of 
Parliament which are applicable to other trading companies. 

5. That a deputation from this meeting be therefore appointed to wait 
upon the vice-president of the Board of Trade, and to respectfully urge 
upon him the withdrawal of the present bill, and in the event of his refusal, 
to request him to make the registration of all existing joint-stock banks 
permissive and not compulsory. 

An appointment having been obtained for an interview with Mr. Lowe, 
the deputation proceeded to the offices of the Board of Trade, and having 
been introduced by Mr. Luce, M.P. for Malmsbury, Mr. Bates, on behalf of 
the deputation, read to Mr. Lowe the resolutions passed at the meeting at 
the London Tavern, and explained the objections felt by the deputation to 
the bill in its present shape. 

The vice-president treated the deputation with the utmost courtesy, and 
listened attentively to all they urged in support of their views; and, 
after various explanations had been given, Mr. Lowe consented to alter the 
bill so as not to make registration under it compulsory upon joint-stock 
banks regulated or formed under the 7th George LV., cap. 46, and to limit 
the compulsory powers of the bill to banks formed since the Act 7 and 8 
Victoria, cap. 113 ; and he also, at the suggestion of the deputation, con- 
sented to omit the objectionable portions of clause 15, 


= 


——_—_ ___ _______—.. 
— <i 





TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month of July were issued on the 
26th August, and exhibit an extraordinary and unlooked for extent of 
business, the increase in the declared value of our exportations; as 
compared with the corresponding month of last year, having been 
£2,233,306, or about 22 per cent. Notwithstanding the complaints 
from Manchester of unremunerative prices, cotton goods figure for a 
large portion of the augmentation; but in this case allowance must be 
made for the increased value of the staple. Woollens stand next, and 
then come metals, machinery, haberdashery and hardware. Nota 
single important production appears on the adverse side, and it is a 
remarkable fact that the shipments to India of Manchester goods, as 
well as of most other articles, instead of presenting a falling off, have 
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been ene | steady, and in some instances on an improved scale: 














The subjoined table exhibits the exact increase or decrease under each 
head :— 
DeciareD VALUE OF EXxPpoRTATIONS. 
Months endi 
ae Sule how f po ane 1856. 1857. Increase. | Decrease. 
Apparel and mp eee eee eee] £189,152 | £225,773 | £36,621 - 
Beer and ale Sa a 125,329 12,251 - 
a acdc’, saat’ | dis.” Adib “eats oda 35,290 42,934 7,644 —_ 
I sch ctsmsichsio Gab. aa daa 77,480 49,831 — £27,649 
Candles ca ican. aki Gees lle 37,419 17,559 _ 19,860 
a a tag ek 13,829 7,664 _ 6,165 
Coalsandculm ... ... ... ... 285,227 822,798 $7,571 — 
MEG cate da cae See ae 20,328 20,092 — 236 
Cottons... ... seo cov cee see] 2,488,081 | 2,928,821 440,740 _ 
Cotton yarn .. eee eee vee eeef = 675,850 | 878,947 | 203,697 _ 
Earthenware. ... ... ... ...{ 109,832 | 189,324 29,492 — 
Fish bi de: Sle tek tee” 22,440 15,988 — 6,452 
NRL! hse! coe ae ase (ae 19,889 24,761 4,872 — 
NS ss cits die: seme see Ca 45,641 61,141 15,500 oo 
Haberdashery ... ... .0. «| 346,853 442,986 96,133 — 
Hardwares 10; co coo ose oof ~=—«8.17, 686 400,831 83,145 — 
Leather tom: see 060 cen. ced ae? ae 64,054 ~ 
cs. sch tees com oom anal ce 439,242 49,853 — 
Fe ee ee 131,245 18,917 _— 
Machinery ... ... so soo oof 256,880 398,141 141,261 _ 
Iron and steel ... ... ... ..-| 1,103,335 | 1,237,692 134,357 _ 
Cop rand brass... ... ... ...| 232,578 | 366,964 { 134,386 —_ 
Le ee ee 44,565 71,077 26,512 oo 
Tin a ee eee 168,019 36,423 — 
Oil seed oe ane ~~. onl 57,752 42,930 — 14,822 
Painters’ colours... ae 33,929 35,884 1,955 a 
Pickles and sauces a 46,879 31,062 — 15,817 
Plate and jewellery ... ... ...{ 37,326] 40,589 3,263) — 
Salt a ah. ae see eee ee 35,841 25,709 — 10,132 
nn” sic, ale aim oe. cn. saa, ae 355,316 43,356 a 
areas pa ee —_ 8,291 
cdi cin eae. tae ae a 53,901 70,983 17,082 — 
ma ae 112,681 59,480 ae 53,201 
a) Oe 69,834 66,699 _ 8,135 
Sugar, a ee ee 30,204 21,878 — 8,326 
ie iy eer ee, le 95,680 260,923 165,243 — 
Waslens es des cee cee cou | Ge | See 409,938 — 
Woollen Yarn ... cco cool ©6227, 679 362,656 134,977 — 
Unenumerated articles aco. coh, TOLEDO 760,274 68,749 — 
Total ... ce coc ceo ceo] 9,968,226 [12,201,532 

















The total of our exports for the first seven months of the year has 
been £73,027,913, showing an increase of £9,091,271, or more than 
14 per cent. The changes have occurred in the following manner :— 


January, increase vee eee vee see eee £1,083,319 
February — ee ae ee ee 
March — eee oe see eee eee 1,007,778 
April - vce wee weet eee 560,918 
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May, increase das oe sed ban eee £2,648,904 
June, decrease ove ove eee eee oon 80,247 
July, increase ove eee eco eee eee 2,233,306 


Compared with the corresponding seven months of 1855 the increase is 
£21,765,208, or 42 per cent. 

With regard to imported commodities, the arrivals during the month 
have not been heavy. There has been a diminution in wheat and 
flour, but other descriptions of grain show an increase. Cocoa, coffee, 
sugar and spices present a reduction both in arrivals and consumption. 
Wines and spirits likewise show a reduction in consumption, although 
the arrivals have been large. Tea and tobacco have been taken in 
increased quantities. 

Subjoined are the quantities of provisions, &c., imported and taken 
for home consumption ;— 





Months ending July 31st, 1856, Imported. Home Consumption. 
and July 31st, 1857. 





1856. 1857. 1856. 1857. 


Grain, wheat, qrs. . - «| 484,957 299,848 434,957 299,848 
Grain of other descriptions, qrs.| 214,002 309,675 214,002 309,675 
Indian corn, qrs.... ... .. «| 204,969 58,439 204,969 58,439 
Flour and meal, cwt. . ae cee] © 768,457 107,115 762,457 107,115 
Provisions—Bacon, &e. &c.,cwt,| 181,215 50,468 Free. Free. 

Butter and cheese, cwt. ...  «.. 94,958 87,591 94,220 85,279 
Animals, No. sh: ea ei, hee 40,083 31,610 Free. Free. 

Eggs, No. ... ws. soe eee  «ee/11,376,400 |12,744,000 |11,376,400 (12,715,200 
eee 554,025 353,329 186,460 
Coffee, Ib. ... 12. see eee eee} 5,899,491 | 5,575,032 | 2,857,364 | 2,793,821 
eos Ee 959,942 731,831 490,809 
Tea, Ib.... 1... see see cee ene} 7,872,505 | 4,358,101 | 5,431,073 | 6,148,872 
Se 173,887 129,018 126,229 
Spirits, gallons ... ... ... | 850,472 983,071 356,836 307,987 


ines, gallons ... ... .. .sse| 852,850 935,624 633,918 623,398 
Tobacco, Ib....  ... 





ese ee eee} 1,152,830 | 3,389,651 | 2,065,068 | 2,772,660 
Currants, figs and raisins, cwt... 3,580 3,467 11,215 17,746 
Lemons and oranges, bushels ... 3,002 12,187 8,372 9,863 
Spices, Ib. .. wee cee cee ove) 1,250,288 593,256 315,613 295,776 
OI cin: ena eo a 982 8,292 248 1,482 

















The following are the comparative imports and exports of raw 
material, showing a great increase in the arrivals of silk :— 





Months ending July 31st, 1856, Imported. Exported. 
and July 31st, 1857. 





1856, 1857. 1856. 1857. 


a ens 270,295 _ — 
ERGMRD, GWE cc ote cco, xe coe] «| SAEED 114,216 — 
saws 893,326 75,480 141,704 
Cottom, Gwt.... coc so coo cco 982,047 752,232 105,338 172,074 


Week. ue eee ee eve/21,217,810 (16,741,042 | 1,416,308 | 2,395,599 
Tallow, cwt. ane. “ete” See”. Sat 82,792 69,567 — os 
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Of silk manufactures the totals stand thus :— 





Months ending July 31st, 1856, 5 Imported. Home Consumption. 
sinumeicimenattl 1856. 1857. 1856. 1857. 


Silk manufactures of Europe, lb.) 73,873 64,323 71,296 62,245 
Ditto of India, pieces ar mr 18,751 10,636 7,033 




















The miscellaneous imports have been of moderate amount. Hides, 
copper, iron, and timber show an increase, the arrivals and consumption 
of the latter having been considerable. 








THE BANK OF FRANOE. 


THE Moniteur publishes the following monthly debtor and creditor account 
of the Bank of France, made up to Thursday, September 10. 


DEBTOR. F. Cc. CREDITOR. F. Cc. 
Capital of the Bank ...... 91,250,000 0 | Cashinhand .............0. 119,759,884 78 
BING cdccsdsinsnceiscce 91,250,000 0 | Cash in the branch banks 128,219,422 0 
Reserve of the Bank ...... 12,980,759 14 | Commercial bills overdue 855.937 62 
Ok eae 9,125,000 0 | Do.discounted, but not due 293,060,074 96 


Ditto in landed property... 4,000,000 0 | Ditto in the branch banks 289,837,073 0 
Bank notes in circulation 541,616,600 0 | Advanced on deposit of 


Ditto of the branch banks 51,279,800 0 bullion ..... vevknshedooneeee 126,300 0 

Bank notes to order ...... 5,897,926 65 | Do. by the branch banks 1,935,700 0 

Receipts payable at sight 5,115,809 0 | Do.on French public secu- 

Treasury account-current, BEIOS- - codcte ccrdnccetecoes 22,560,136 10 
GREE: cecicccccccncecece 121,577,183 97 | Do. by the branch banks 5,755,370 0 


Sundry accounts-current... 118,507,377 95 | Do. on railway securities 17,558,500 0 
Do with the branch banks 25,248,595 0 | Do. by the branch banks 9,348,650 0 


Dividends payable ......... 710,710 25 | Do. to the State on agree- 

Discounts aud sundry in- ment of June, 1848 ...... 50,000,000 0 
SI: caxeveamininaineioeee 1,048,127 87 | New shares, not disposable 103,500 0 

Commission on deposits... 8,826,157 22 | Government stockreserved 12,980,750 14 

Re-discounted during the Ditto disposable ............ 52,189,°60 83 


last six months 
Protested bills 
Sundries —....4 os 


2,268,387 81 | Hotel&furnitureoftheBk. 4,000,000 0 

3,663 77 | Landed property of the . 
1,703,828 87 branch banks ............. 5,013,992 0 
Expenses of the Bank ... 766,348 40 
Premium on the purchase 











of gold and silver nes 696,120 20 
DUNMERD csensceccresoveceesee 529,148 47 
F, 1,092,409,818 50 F. 1,092,409,318 50 





Certified by the Governor of the Bank of France, Dz Germiny. 


This return presents no very striking features. The stock of bullion was 
£9,920,000, showing an increase of £120,000, which is less than had been 
anticipated, especially as the recent purchases had been large. The position 
of the establishment has been strengthened by a diminution of £664,000 in 
the note issues, There has also been a decrease of £740,000 in the dis- 
counts and of £628,000 in the deposits of the public. In the balances of 
the Government an augmentation has occurred of £130,000. In the advances 
on stocks there has been no alteration, and in those on railroad securities 
the movement has been limited to an increase of £36,000, 
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THE LONDON AND EASTERN BANKING CORPORATION. 


A petition has been presented to Vice-Chancellor Wood on behalf of Mr. 
Abel Stuart, of South-bank, Regent’s-park, and Mr. George Duplex, of Tor- 
rington-square, praying that an order absolute may be granted for the dis- 
solution of the London and Eastern Banking Corporation, and that its 
affairs may be wound-up under the provisions of the Joint-stock Com- 
panies Winding-up Acts. The petitioners cite, among other reasons fur 
the said winding-up, the following :—That the bank was formed in 1854 ; 
that a deed of settlement was prepared on the Ist of September, 1854, 
setting forth that Mr. Joseph Harris, of Frederick-place, London; Mr. 
James Gray William Curtis, of Thornhill Bray, Ireland, and Mr. Thomas 
Chadwick, of 26, Porchester-terrace, London, agreed with others to form 
the joint-stock bank in question, and that its capital shall be £500,000, 
in shares of £100 each, and with power to augment the same ; and that 
each shareholder has paid up £50 each said share. The petition to be 
allowed to form the company proceeds to state that the following shall be 
the first officers of the company, viz.—the Hon. J. C. Erskine, Mr. R. J. 
Lattey, Mr. J. O. Morris, Colonel Thomas Chadwick, Mr. Robert Griffith, 
and Mr. John Edward Stephens, shall be the first directors ; and that Mr. 
James E. Coleman, and Mr. George Edward Lyons shall be the first audi- 
tors of the company. Having referred to the conditions on which the bank 
was proposed to be formed, the following are cited :-— 

“The books relating to the general affairs of the company shall be ba- 
lanced thirty days at least before each ordinary general meeting, and forth- 
with on the books being so balanced an exact report and balance-sheet 
shall be made up, which shall exhibit a true statement of the capital, stock, 
credits, and property of every description belonging to the company, and 
the debts due by the company at the date of making such balance-sheet, 
and a distinct view of the profit or loss-which shall have arisen on the 
transactions of the company in the course of the preceding year; and pre- 
viously to each ordinary general meeting, such report and balance-sheet 
shall be examined by the directors, or any three of their number, and shall 
be signed by the chairman of the directors, and shall thereupon be recorded 
in the books of the a 

Whenever a loss of at least 25 per centum on the capital for the time 
being paid up has been sustained, it shall be incumbent on the directors to 
summon an extraordinary general meeting, to consider the propriety of dis- 
solving the company, and any meeting so summoned may come to a resolu- 
tion to dissolve the company, and the same shall thereupon be dissolved in 
all respects as is provided by the next clause. 

Whenever a loss of at least 75 per centum on the subscribed capital for 
the time being of the a has been sustained, it shall be incumbent 
on the directors, and in their default for twenty-one days after notice given 
to them so to do, it shall be lawful for any one shareholder to summon an 
extraordinary general meeting for the dissolution of the company ; and the 
dissolution of the company by such meeting. or by any meeting at which 
it shall appear that a loss of 75 per centum on the subscribed capital shall 
have been incurred, shall be valid and effectual, without the confirmation 
of any second or other general meeting; and although the number of 
shareholders required by any regulation of the company, either for the 
resolving on a dissolution or as the quorum of a general meeting, shall not 
have been present. : 

That numerous persons applied for shares in the said company, to whom 
the same were allotted, and in respect whereof they executed the said deed 


. 
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of settlement, and paid the first instalment of £50 per share thereon, to the 
amount in the aggregate of £250,000. 

“ That a sufficient amount of the capital of the said company for that 
urpose having been subscribed, the said association or company applied 
or and obtained a charter of incorporation, but such charter contains no 

limitation of the liability of the shareholders in the said company to the 
proportion of capital subscribed for by them respectively. 

“ That the said company commenced business in or about the year 1854, 
and established a head office at No. 27, Cannon-street, in the city of London, 
and branch offices at the following places:—An Eastern branch at No. 44, 
Mark-lane, London ; a Hyde Park branch at No. 136, Westbourne-terrace, : 
Hyde-park; a Western branch at No. 20, Pall Mall, St. James’s-street; 
a Calcutta branch, at Courail-house-street, Calcutta; and a Bombay 
branch at Church-street, Bombay. 

“The directors of the said company were—the Hon. Cadwallader 
Erskine, chairman ; John Carnac Morris, deputy chairman ; Colonel Chad- 
wick, Mr. Henry Fendall, Mr. John Edward Stephens, and Colonel Wil- 
liam Petre Waugh. 

“That the said John Edward Stephens was also the manager. 

“That very shortly after the said company had commenced business, the 
directors eommenced making advances out of the paid-up capital of the 
said company to each other on insufficient or without any security other 
than personal, and at.a rate of interest considerably lower than would and 
ought to have been obtained for such advances, had the same been made to 
persons unconnected with the said directors and in the ordinary and —— 
conduct of the business of the said bank, and among others the said John 
Carnac Morris, John Edward Stephens, and Colonel Waugh. The directors 
advanced and lent to Colonel Waugh the sum of £237,000 upon security of 
a nature and value wholly insufficient to warrant such an advance, even if 
made bond fide to a stranger, and upon the realization of such security ‘a 
loss to the amount of £100,000 and upwards, or some other very consider- 
able loss, will in all probability arise. 

“ That the said Colonel Waugh has, since the stoppage of the business of 
the said banking company, become bankrupt. 

“That the mode in which such advances had been made and the capital 
of the company dealt with by the directors was wholly concealed by them 
from the shareholders until after the failure of the said company, and, 
although they continued to hold meetings of the shareholders, no mention 
whatever was made in any of their accounts or statements that the com- 
pany was in any other than a flourishing condition; and that its paid-up 
capital was invested in good and sufficient security. 

“ That the first annual meeting of shareholders in the said company was 
held on the 31st of July, 1856, when a report was presented by the di- 
rectors, with the account of assets and liabilities ; but neither in the state- 
ment of assets nor in the said report is there any mention made of the 
advances made to the said directors. At this meeting Colonel Chadwick 
and Mr, John Edward Stephens retired from the direction, and Colonel E. 
R. W. Wingfield Yates and Robert Jobn Lattey, who was one of the 
auditors of the said company, were appointed directors in their stead. 

“That the direetors, according to the provisions of the said statute, pub- 
lished in the London Gazette a monthly statement of assets and liabilities, 
end the last monthly statement which they published of the assets and 
liabilities of the said company, on the 27th of February, 1857, dated from 
the head office in Cannon-street, and signed by the said John Edward 
Stephens, manager, and among the assets is the following item :;—‘' East 
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India and Government securities, bills of exchange, Treasury and agency 
draughts, credits, diseounts, and cash in hand, £989,925 14s. 4d.’ 

‘‘ That such item was delusive and untrue, inasmuch as therein was in- 
cluded the advances made to the said Colonel Waugh, then amounting to 
£237,000, which absorbed nearly the whole of the paid-up capital of the 
company, and which security the directors then oa knew was not only 
insufficient, but not immediately available even to the extent of its suffi- 
ciency, and it included also the advances made to the said John Oarnac 
Morris and the said John Edward Stephens, the manager. 

“ That in less than a month after the publication of the said statement 
the business of the company as bankers stopped, and a meeting of the 
shareholders was called and held on the 25th of March, 1857, at which 
meeting the shareholders were, for the first time, made aware of the alarm- 
ing position of their affairs, and that the liabilities of the said company 
over and above the assets expected to be realized exceeded £240,000, and 
that, not only was the capital paid up of £50 on each share lost, but that 
it would require at least the remaining £50 per share to be paid up by the 
shareholders, who were all individually responsible for the full amount of 
-the total liabilities of the said company. 

“ That a proposition was made and assented to by some of the share- 
holders that promissory notes should be given for the remaining £50 per 
share, payable at 12 months’ date, and that arrangements should be made 
with the Oriental Bank for a transfer of the Indian assets and liabilities of 
the said company, guaranteed by the personal security of shareholders, to 
be approved by the said Oriental Bank. 

” That your petitioners are duly registered shareholders in the said com- 
pany and contributors thereof, and upon the discovery of this conduct 
upon the part of the directors, ceased to have any confidence in them or 
their management, and declined to give any such promissory notes, 
although your petitioners have heard that some of the shareholders 
so did. 

“That in consequence of such refusal on the part of the dissentient 
shareholders to give such promissory notes, the directors, although the said 
company had virtually ceased to exist, and assuming to act under the 
power of the said deed of settlement, made a callin the month of April, 
1857, of £15 per share, and on the 10th of April issued and sent to your 
petitioners the following circular letter announcing such call :— 


‘“‘ ‘London, April 9, 1857. 

“ «Sir,—I hereby give you notice that the directors of the London and 
Eastern Banking Corporation have made a call of £15 on the shares of 
£100 into which the capital of the company is divided, and that such call 
has been made payable on the 24th day ot April inst., at the office of the 
Oriental Banking Corporation, Threadnecdle-street, in the city of London ; 
and I hereby give you notice that if the amount of the said call on the two 
shares held by you is not paid at the time and place aforesaid, interest at 
the rate of 5 per cent. per annum will be charged thereon from the day 
aforesaid until payment. 

“ «T am, Sir, your obedient servant, 


‘“*Cnares J, E, Stewart, Interim Manager. 
“¢*To Abel Stuart, Esq., M.D. 


““*N.B. The directors intimate, for the convenience of the shareholders, 


that further calls will be made at the periods provided by the deed of set- 
tlement to realise the capital of the company.’ 


“That your petitioners, for the reasons aforesaid, declined to pay such 
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call, or make any payment of money to be administered by the said 
directors. 

“That the directors proceeded in the month of July, 1857, to make 
another call of £15 per share, and on the 16th of July, 1857, your peti- 
tioners received the following circular letter, announcing such call :— 


“London, July 16, 1857. 

“ ¢ Sir,—I hereby give you notice that the directors of the London and 
Eastern Banking Corporation have made a call of £15 on the shares of 
£100, into which the capital of this company is divided, and that such call 
has been made payable on the Ist day of August next, at the office of the 
Oriental Bank Corporation, Threadneedle-street, in the city of London ; 
and I hereby give you notice that if the amount of the said call on the 
two shares held by you is not paid at the time and place aforesaid, interest 
at the rate of 5 per cent. per annum will be charged thereon from the day 
aforesaid until payment. 

“ «Tam, Sir, your obedient servant, 
“ * Caries J. F. Stewart, Interim Manager, 

“ «To Abel Stuart, Esq., M.D. 


***N.B. The directors, intimate, for the convenience of the shareholders, 
that further calls will be made at the periods provided by the deed of 
settlement to realise the capital of the company.’ 

“ That your petitioners still declining to make any payment to the said 
directors, your petitioner, Abel Stuart, received, on or about the 8th day 
of August, 1857, the following letter from Messrs. Oliverson, Lavie, and 
Peachey, the solicitors of the said corporation :— 


“ ¢Srr,—We beg to refer you to a letter we addressed you under date of 
the 13th of May last, on behalf of the London and Eastern Banking Cor- 
poration, as one of the few shareholders who had not yet given their 

romissory notes. That notice not having been attended to, we beg to 
inform you that the —— have instructed us to take the necessary 
proceedings to enforce the payment of the calls in arrear against the parties 
who have not given their promissory notes. We beg to hear from you 
before Wednesday next, whether or not the promissory note will be given 
by you. You have already had the form, or, if not, it will be supplied to 
you without delay. 
“ ‘We are, sir, your obedient servants, 
** ¢Oirverson, LAvigE, AND PEACHEY. 
*¢¢ Dr. Abel Stuart, M.D.’ “* * Frederick’s-place, E.C., Aug. 7.’ 


** That your petitioners believe it is the intention of the said directors to 
proceed to enforce payment of the said calls against them, and to make and 
enforce other calls. 

“‘ That your petitioners, even if willing to make such payments, have no 
means of obtaining a release from liability except by the Soesiatien of the 
said company, and the final winding-up of its affairs by and under the 
direction of this Honourable Court. 

“ That your petitioners believe that the directors in the conduct of the 
affairs of the said company, have committed great irregularities, and that if 
the accounts of the company were properly taken by this Honourable Court 
great benefit would result to the shareholders. 

“ That your petitioners are advised and believe that the assets of the said 
company can only be fairly and properly realised, the accounts of the com- 
pany taken, and proper contributions obtained from the shareholders under 
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the provisions of the Joint-Stock Companies Winding-up Acts, 1848 and 
1849. 

“ That under the circumstances aforesaid the directors are not proper 
parties to have any control over or interference in the taking the accounts 
and winding-up the affairs of the said company, and ought not to be at 
liberty to put in force any of the powers or authorities of the said deed of 
settlement or charter. 

“That your petitioners believe that the said o—~ has not been 
formally dissolved under the provisions of the said deed of settlement and 
charter. 

“‘ That various questions will arise in the winding-up the affairs of the said 
company, which can only be settled under the provisions of the said Joimt- 
Stock Companies Winding-up Acts, and that it will be for the interest of 
the shareholders that the same should be so wound up. 

“ Your petitioners therefore humbly pray one Lordship that an order 
absolute may be made for the dissolution of the said London and Eastern 
Banking Corporation, and that the affairs thereof may be wound-up under 
the provisions of the Joint-Stock Companies Winding-up Acts, 1848 and 
1849, and that proper directions may be given for that purpose, or that 
your Lordship will be pleased to make such further or other order as the 
circumstances of the case may require, and to your Lordship may seem 
meet. 

“ And your petitioners will ever pray, &c.” 

“In the matter of the J: oint-Stock Companies Winding-up Acts, 1848 and 
1849, and of the London and Eastern Banking Corporation,— 

“We, Abel Stuart and George Duplex, the petitioners in the above- 
written petition, severally make oath and say, that so much of the above- 
written petition as relates to our and each of our own acts and deeds is 
true, and so much thereof as relates to the acts and deeds of any other 
person we and each of us believe to be true.” 





THE ESTATE OF MESSRS. THOMAS ASHMORE AND SONS. 


A meeting of the creditors of Messrs. Thomas Ashmore and Sons, 
engaged in the drysaltery trade, who recently failed, was held on the 25th 
August, when the following statement was presented by Mr. H. Chatteris, 
the accountant. The operations of the firm were less extensive than sup- 
posed, but the amount of dividend is not likely to be unsatisfactory :— 


Tuomas ASHMORE AND Sons’ StaTEMENT oF Arrairs, Aucust 7, 1857. 


To creditors unsecured am i iii Pes -. Stipes TF 
To creditors holding security... se £26,719 6 10 
To value of securities in their hands ... 32,550 18 6 

Surplus carried to contra eos -- 5,831 11 8 


To liability on dishonoured bills... «- 15,858 18 
To less dividends from other estates coe 7,869 2 


Noe 





2,989 15 11 
To liability on bills which it is supposed 
will be duly honoured - ... we --- 12,628 14 8 


£10,825 3 6 


i edecesainiadatiatieeamnaiaemnmiammianion 
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Cr. 
By merchandise on hand__... eee woe vos eee 
By surplus property in the hands of creditors in excess of 
claims eee eee eee wee oss ove os 5602 1 8 
SE oe ee eee, 
By cash eco eee eee eee eee coe see 5 10 10 
By office furniture... ar one me coe eee 90 0 0 


£235 7 11 


£7,189 6 1 
Less to be paid in full coe vee nee ose a 66 2 9 
£7,123 3 








It was explained that the accounts show a nominal dividend of about 
13s. 4d., but that the amount which may be expected is 10s. in the pound. 
This difference will arise from losses on consignments, consisting of acids 
and argols, to America, where the operation of a new tariff has unfavour- 
ably influenced the value of these articles. The books of the firm, it is 
stated, have been well kept, and everything connected with their affairs 
has been conducted in an honest and straightforward manner. The house 
previously failed in 1846, when a composition of 12s. in the pound was 
accepted, and subsequently business was resumed with every —— of 
success. In 1851 their accounts showed a surplus of £5,000, but it gra- 
dually decreased through bad debts and other unfavourable contingencies. 
At the commencement of the present year the annual statement prepared 
by the partners exhibited a small balance in their favour, but it could not 
be considered accurate, as they had not allowed for bills upon which there 
were claims against them in association with other houses whose estates 
were winding up. The creditors present having received these explana- 
tions as fully accounting for the position of the firm, a resolution was 
immediately passed in favour of an assignment, the trustees appointed 
being Mr. Crockat and Mr. H. Chatteris. 





THE ESTATE OF MESSRS. MELROSE AND HUSSEY. 


A meeting of the creditors of Messrs. Melrose and Hussey, ironfounders, 
whose failure was announced on the 6th, was held on the 26th August, 
when the following statement was submitted by Messrs. Thomas and Cates, 
the accountants :— 


Statement of Affairs of Messrs. Melrose and Hussey, Phoenix Works, 
Tividale, near Dudley. 
Dr. 
To creditors unsecured... a ees ie -- £11,904 3 2 
Creditors partially secured... eee £41,612 19 10 
Less value of security peor oa es 22,808 5 10 
—————-_ 18, 804 14 0 
To liabilities on bills receivable, considered 
—»s nw + hl he Se 


£30,708 17 2 
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Cr. 
By debtors, considered good coe ioe coe -- £2,593 10 6 
Doubtful * eee £408 2 4 
By stock, plant, &e., realized under execu- 
tion, say oe oes vos -- 12,006 0 0 








£2,593 10 6 








It appearing that the stock and plant have been seized by one of the prin- 
cipal creditors under execution, no compromise could be entertained, and it 
was resolved to wind-up the estate in the Court of Bankruptcy. In the 
event of the above assets being all realized for the benefit of the creditors 
generally, a moderate dividend may be anticipated. 





THE ESTATE OF MESSRS. BRUFORD, DYER AND Co., BRISTOL: 


A meeting of the creditors of this firm was held on the 31st of August, 
at the banking-house of Messrs. Baillie, Baillie, and Co., Mr. A. B. Savile, 
of the firm of Miles and Co., bankers, in the chair. Mr. Thomas, of the 
firm of Barnard, Thomas, and Co., accountants, reported the result of his 
investigation, which showed as follows :— 











Total Liabilities, 
Dr. Secured and 
Unsecured, Unsecured. 
On acceptances and promissory notes £118,390 9 4 £118,390 9 0 
Open account.. 19,637 17 0 19,637 17 4 
Acceptances, receivable, “considered 
doubtful and bad .. ai on 14,119 15 0 14,119 15 0 
Creditors holding security ess am 18,425 0 0 * 
Bills under discount ... aan ill 87,299 11 7 20,000 0 0 
£257,872 12 11 £172,148 1 4 
Cr 
Total assets, Available 
Assets. 
Available assets - wie one £89,845 0 0 £89,845 0 0 
Property held in mortgage ... eee 18,425 0 0 





£108,270 0 0 £89,845 0 0 
Bad debts and losses ascertained one we Bovis .€ & 
Estimated loss on bills... eis Bee eo. 20,000 0 0 











£77,717 6 5 








Mr. J. G. Shaw thereupon moved, and Mr. T. P. Jose, master of the Society 
of Merchant Venturers, seconded the resolution, requiring the members of 
the firm forthwith to execute a deed of conveyance and assignment of all 
their respective joint and several real and personal estate and effects to 
Messrs. H. H. Hareford (of Miles and Co.), G. O. Edwards, (of Baillie and 
Co.), John Bates (of the West of England and South Wales District Bank- 
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ing Compene W. G. Coles (of Stuckey’s Banking Company), John George 
Shaw, Thomas Chope, and John Wood, merchants, Messrs. Henry Brittan 
and Son, and Savery, Clark, and Fussell, were appointed solicitors, and 
Messrs. Barnard, Thomas, and Co., accountants to the estate. The resolu- 
tion was signed by or for nearly 50 creditors, who are interested to the 
extent of upwards of £220,000. It is expected that with the amount to be 
contributed by Mr. Beeston, one of the members of the firm, the dividend 
will be at least 13s. 4d. in the pound. 








THE ROYAL BRITISH BANK. 


Tue accounts of the Royal British Bank, as furnished by the directors, 
have been filed in the Court of Bankruptcy, but the examination of the 
several parties which was fixed for the 23rd September, has been 
adjourned for two months. The first statement is that of the old direc- 
tors; the second, that of the Honourable Mr. Stapleton, M.P. ; and the 
third, that of Messrs. Gillot, Hurst and Butt, who joined the bank 
just previous to its failure. 


Court of Bankruptcy, Basinghall-street, September 23rd.—(Before 
~ Mr. Commissioner Hotroyp.) 


RE THE ROYAL BRITISH BANK. 


This was the adjourned sitting for the last examination of the directors, 
and the court was crowded with creditors and others interested in the - 
case. 

Mr. Linklater appeared as solicitor for the assignees; Mr. Sleigh, as 
counsel for Mr. Alderman Kennedy; and Mr. F. Valiant and Mr. Fresh- 
field for the Hon. John Stapleton, M.P.; Mr. Venning for Mr. Esdaile ; 
Mr. Mason and other gentlemen for the other directors; Mr. Lawrence 
attended for shareholders, and Mr. Sturgeon for a creditor. 

Mr. Linklater said,—This sitting was appointed for the last examination 
of the directors of the Royal British Bank, who were called upon to prepare 
the balance-sheets and accounts of the bank, There are three balance- 
sheets filed. One by Mr. Esdaile, Mr. Alderman Kennedy, Mr. McLeod, 
and Mr. Valiant; a separate balance-sheet by Mr. Stapleton, the object of 
which [ do not know; and another balance-sheet by the three directors, 
Messrs. Gillott, Butt, and Hurst, who came into office on the 5th of August, 
1856. The order of the Court made on the 24th of June last, was that the 
balance-sheet should be filed by the 1st of September, in order that the 
assignees might have an opportunity of preparing themselves either to 
allow the last examination to pass without further adjournment, or to ex- 
plain any objections which they had. The two balance-sheets of the five 
directors were filed on the 12th of this month, and the balance-sheet of the 
three directors was filed this morning or late last evening. It is, therefore, 
manifestly impossible that the last examination can pass to-day. The 
accounts are very voluminous, and the assignees request that this sittin 
may be adjourned for two months, in order that the official assignee on 
his staff may unravel the accounts. The assignees do not think it needful 
to call in any professional assistance. Your Honour’s order has not been 
strictly complied with. That order required that certain rests should be 
made in the accounts at the periods at which the several directors came into 
office, At the present moment I am not prepared to say that that will be 
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essential. As far as the creditors are concerned the balance-sheets now 
filed may be sufficient. The question with them is the amount of property 
and the liabilities. 

Mr. Sleigh said that on behalf of his clients, he did not object to the ad- 
journment, which was perfectly reasonable. 

Mr. Freshfield said, from what had fallen from Mr. Linklater, he cer- 
tainly had no objection, but assented very willingly to the adjournment, 
agreeing with Mr. Linklater that the interests of the creditors alone were 
to be considered. i 

Mr. Mason said he had no objection to the adjournment. There had been 
every desire on the part of his clients to give assistance, but it unfortunately 
happened that they had been obliged to fly the country in consequence of 
proceedings taken by individual creditors, and had had no opportunity of 
seeing the books or communicating with their accountant, Mr. Cooper. 
They had happily lately, by reason of the recent act of Parliament, been 
able to communicate with Mr. Cooper, and had tried to get the balance- 
sheet upon the file sooner. 

The Commissioner then directed an adjournment to Thursday, the 26th 
of November next. 

Mr. Linklater then said,—It was originally proposed that a dividend 
sitting should be appointed for this day. When here on the 24th of June 
last, the assignees thought they might make almost a final dividend by this 
time; we were then in expectation of the termination of proceedings 
which were taken against gentlemen (whose names I need not mention) 
for the sum of £16,000. They, however, declined to try the question 
between the assignees and themselves at law, and applied to the Court 
of Chancery to stay the action. That was on the eve of the long vaca- 
tion, and upon the defendants giving what was equivalent to judgment in 
the action, and undertaking to bring into Court £16,000, the action was 
stayed. That money has been paid into the Court of Chancery, and will 
unfortunately be locked up till the month of November. The question 
lies in a@ very narrow compass, and by the end of November it will 
no doubt be terminated in favour of the assignees. Some delay was 
also caused with reference to one of Mr. Humphrey Brown’s ships, 
the freight of which we expected to realise on her arrival. She was, 
however, attached at Hamburg by creditors whose debts Mr. H. Brown 
ought himself to have paid. Proceedings were taken in the Hamburgh 
courts, and within the last few days the Court of Appeal has decided in favour 
of the assignees. Another case of delay has been the inability of the assig- 
nees to dispose of their property at the Welsh mines, although they have 
made every effort to do so. An item of £125,000 appears upon the 
balance sheet for expenditure upon those mines, and interest upon the out- 
lay. The assignees now propose themselves to visit the mines, to see what, 
if anything, can be done with the landlord; and if any of the creditors can 
make any suggestion to the assignees that will enable them to dispose of the 
property, the assignees will gladly attend to it. But for these delays we 
should have been in a position to declare almost a final dividend. It has 
been said that the assignees should give information to the creditors from 
time to time respecting the realization of the estate. It should be borne in 
mind, however, that assignees haye no opportunity of conveying informa- 
tion to the public or the creditors except upon occasions like the present, 
when by the kind indulgence of the Court they will avail themselves of the 
opportunity of communicating intelligence respecting the estate. Much has 
been said relative to the Act of Parliament to which Mr. Mason has referred. 
The assignees and all interested in the case felt that if some legislative 
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enactment could be obtained giving the assignees as the representatives of 
the creditors, power to discharge individual shareholders upon payment of 
a reasonable amount, or to discharge the whole body of shareholders by 
some general compromise which shculd have the assent of an overwhelm- 
ing nfiajority of creditors, it would be of great advantage to the creditors; 
The assignees, therefore, took very great pains for the purpose, and suc- 
eceded in obtaining a measure which received the royal assent on the 25th 
of last month. The rights of individual creditors are interfered with by 
that Act only for the general good, and instead of the shareholders being 
at the mercy of individual creditors, an opportunity is now afforded 
them of aiding in a general compromise which will satisfy the creditors 
generally. Failing in that, the assignees have the power to compromise 
with any shareholder, but in doing so they would have regard to his means. 
Now, sir, the creditors generally are not injured by this Act of Parliament. 
Each has a perfect right to go on against any shareholder, first applying 
to the Court for leave to proceed, and unless that shareholder gives security 
to the satisfaction of the Court, and also to the satisfaction of the assignees, 
as the representatives of the creditors, to such an amount as may in that 
particular case be required for contribution towards payment of all the 
debts, the creditors’ hands will no longer be tied at all. Very great efforts 
are being made for the purpose of carrying out the general compromise. A 
meeting of the creditors was held at the Freemasons’ Tavern) which was 
very numerously attended) on the 4th of March last. A very large majority 
of the creditors assented to terms which were then suggested. The as- 
signees required payment in the whole of 16s. 6d. in the pound. There will 
we trust be 10s. in the pound under the bankruptcy, and a further contri- 
bution from the shareholders of 6s. 6d. in the pound. Shortly after that 
meeting the dissolution of Parliament took place, and it did not assemble 
till May. Not one word of objection was raised in either House by any 
creditor of the Royal British Bank, or any one in connection with it, to 
the passing of the Act of Parliament. It did unfortunately happen that 
the Tipperary Bank case had excited some opposition on a former occasion, 
and the bill was delayed until the termination of an appeal in that case 
then pending in the House of Lords. The bill did not receive the Royal assent 
before the 25th of August. A meeting of many of the solicitors interested 
for influential shareholders had been previously called. I attended that 
meeting as representing the assignees, as did also the official manager, who 
is assisting to carry out this compromise. A circular was issued, announc- 
ing to the shareholders abroad that the bill was expected shortly to become 
law, and inviting them to return to this country for the purpose of con- 
tributing to the common fund. Many have since returned, and there can 
be no question that their safety depends upon their willingness to contri- 
bute so as to put a stop to further proceedings. The solicitors who repre- 
sent the shareholders are exerting themselves, aud are most anxious to 
bring about that result. Should a general compromise not take place, the 
opportunity will be afforded to the assignees (which undoubtedly they will 
exercise) of compromising with individual shareholders, and the others will 
be liable to the attacks of creditors. I have felt it due to the assignees to 
make these observations, because some misconception has arisen as to the 
course the assignees have pursued. The -assignees, who are themselves 
large creditors, can have but one interest in common with those who have 
— them. They have desired to get what they can from the share- 
holders, and the question is, which is the best course to adopt? There has 
been subscribed a fund of £10,000 by the shareholders as a guarantee 
fund. That fund will be forfeited to the creditors if the compromise should 
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not be carried out, and unless within the next month that object shall be 
effected, the assignees will give no further time, but will proceed to deal 
with individual shareholders, leaving those who will not contribute exposed 
to the proceedings of creditors. It will be rather out of place to make any 
observations with reference to the prosecutions ; but one word on that sub- 
ject, in consequence of the misconception that uppears to have arisen. It 
seems to have been supposed that the ex officio information filed by the 
Attorney-General embraced almost all those matters of complaint to which 
your Honour’s judgment referred. That, however, is not so. At present 
there has been no information with reference to the circumstances under 
which the original charter was obtained, nor to the misrepresentations to 
the Board of Trade for the purpose of obtaining the supplemental charter. 
The question raised is that in which the public are more materially inter- 
ested—viz.. whether or not the directors did conspire to defraud the share- 
holders and creditors and the public by false accounts and representations 
known to be untrue? That is the simple question which will have to be 
tried in the month of December, if the labour necessary in getting up the 
cases can be got through by that time. 

Mr. Gillott, one of the directors, said—I think it is those eight directors 
who signed the certificates to the Board of Trade who ought to be punished. 
They represented that they had got £100,000 capital paid up, and I and 
many round me feel that if the charter had not been falsely obtained, this 
bank would never have existed. 

Mr. Lawrence said—The right of individual creditors to proceed for the 
recovery of their debts must be somewhat controlled by the statute, and 
each application against a shareholder would depend on its own peculiar 
circumstances. No such bill could have been passed but for the aid of the 
assignees, and great benefit is likely to result from it, while at the same 
time a great scandal will have been removed from the profession to which 
my friend and I belong. Proceedings have been taken which have resulted 
in ruin to many shareholders, and the solvent shareholders have been com- 
pelled to leave the country. A general compromise, to be sanctioned by 
the assignees and by the court, would be most advantageous as well for the 
shareholders as the creditors, and, if carried out, the 16s. 6d. in the 
pound would be paid; but there can be no question that the proceedings 
by individual creditors have very seriously prejudiced that compromise. 
No time should be lost on the part of shareholders in determining at once 
whether that compromise should be carried out. In justice to the assignees, 
in justice to the creditors and those shareholders who are willing to contri- 
bute to the extent of their means, I am bound to state that, whatever may 
be the result either of compromise or the application for individual dis- 
charge of the shareholder, that our best thanks are due to the assignees for 
the pains they have taken. It was obvious, ia the very first instance, that, 
in a remedial measure of this kind, no effort on the part of the shareholders 
could be successful unless supported by the assignees. The bill was framed 
and carried with the joint assistance of my friends, Mr. Linklater and Mr. 
Field, who undertook the management of the details elsewhere, and the re- 
sult is to place the shareholders in a position of temporary and comparative 
safety ; but it would be a most ungrateful return if the shareholders do not 
take advantage of the opportunity afforded them, and contribute for the 
general compromise. Many I represent, who have returned in consequence 
of this act having passed, will use their best exertions to carry it out. The 
amount is very large, £170,000, but I do believe that if shareholders knew 
the vital importance to themselves in carrying out this compromise the 
amount might be subscribed. My friend has alluded to the conduct of the 
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assignees. I can only say that they have well and zealously Se 
their duties. The proceedings which have been referred to have been taken 
independently of this court. 

Mr. Linklater—With reference to the liability of the new shareholders, I 
may observe that before the assignees proceeded with the examination of 
the directors, or made public the circumstances connected with the failure 
of the Royal British Bank, they had the consent of almost all the new 
shareholders, abamdoning any claim against the estate. The question of 
the liability of the new shareholders to the creditors has been solemnly 
decided by the Oourts of Queen’s Bench, Exchequer, and Common Pleas, 
and there can be no question that they are liable to the creditors of the 
bank, although, as between themselves and the old subscribers, they may 
not. be liable to contribute on the ground of fraud ; even that question is 
appealed in the Court of Chancery. 

The Commissioner—I am in great hopes that that Act of Parliament will 
be found a beneficial measure, and that a general compromise may be 
wen se as to finally wind up the affairs of this most unfortunate 

ank, ° 

Annexed is a summary of the balance-sheet filed in the Court of Bank- 
ruptey, by the directors of the Royal British Bank, and on which they 
propose to pass their last examination. The balance-sheet and accounts, 
in extenso, occupy more than 400 pages. 


Tue BaLaNcE-sHEET OF THE Royat BritisH Banx, of the South Sea House, 
Threadneedle-street, in the City of London; No. 429, Strand; No. 311, 
High Holborn ; No. 97, Goswell-road, Islington ; No. 32, Regent Circus, 
Piccadilly ; No. 1, Shaftesbury-terrace, Pimlico; No. 77, Bridge-road, 
Lambeth ; and No. 60, Blackman-street, Borough, from November 19, 
1849, to October 9, 1856. 

Dr. 
To creditors ... “ ous were onie ar « £565,249 2 7 
Bank’s acceptances for customers’ account, £2,132 
13s, 8d., which will be paid by these for whose 
account they have been accepted ... eee eee 
Capital paid up ... ove ee on vet «. 158,735 0 0 
Profits ... oe eee Jv ose oo seo 123,893 17 6 


£847,878 0 1 





Cr. 
By cash balances... — — wie am on £7,120 16 8 
Debtors, good... cee eee vee ese oe «=>.: 1 + 2, 422 21 10 
Ditto, doubtful pa coe tes aoe _ 215,200 2 5 
Bills discounted ... er pom oe slike See 80,850 11 7 


Ditto, doubtful woe eee eee oe eee 19,019 5 10 
R. P. Harding, amount standing to his debit at this 
date, being assets paid over to, or collected by, him 

as official manager . 69,768 0 1 


Bank houses and furniture cost... £34,752 17 1 
Estimated realisation under bank- 
ruptcy eee * eee ++ 19,400 0 0 


To losses below eee eee see £15,352 17 1 19,400 0 0 





Carried forward yee iab ... £523,781 8 5 
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Brought forward ee ede *. -:ee'’ £523,781 8 & 
By stamps ... ove soe eee eee eee eee 329 4 10 
Welsh works cost “as Po ese one «a | > aie 8 








£629,893 16 4 
"Adjusting interest account... wo oes ove 22,356.10 6 


Dividends paid ... os ove oss eve - 23,524 13 0 
Business expenses eee soe £86,884 3 4 
Preliminary expenses... eee 15,793 11 11 








102,677 15 3 
Losses, bad debts, &c. ... ie wen bea we 54,072 7 11 
Bank-houses and furniture as above ... aia -_ 15,352 17 1 





£847,878 0 1 








Subjoined is a summary of the balance-sheet filed by the Hon. Mr. 
Stapleton, M.P., in the Court of Bankruptcy, and on which he proposes to 
ass his last examination. It will be noticed that he frames his accounts 
in a very different manner from those prepared by his colleagues, his 
anxiety evidently being to avoid, if possible, the responsibility of the earlier 
glaring acts of mismanagement :— 

Statement of the Arrarrs of the Royat Britisn Bank, prepared by John 
Stapleton (who became a director of the bank on the 31st day of 
July, 1855), from the books and documents of the bank, and the best 
information he has heen able to obtain of the affairs of the bank at 
and from the 30th of June, 1855 (the date when the last half-yearly 
account prior to his joining the hank was rendered to the shareholders), 
to the 9th of October, 1856, the date of the petition for adjudication. 


To creditors ... s+. oe cos oes vee w. £565,249 2 7 
Bank's acceptance for customers, £2,132 13s. 8d., 
which will be paid by those for whose account they 
have been accepted. —_—_—— 
£565,249 2 7 
Paid-up capital to June 30, 1855... £130,729 10 0 
Ditto subsequent to June 30, 1855, 
on account of shares previously 
authorised to be issued, and to 
which I contributed ... on 28,005 10 0 
—_———-_ 158,735 0 0 
Profits to June 30, 1855 ... ees 101,141 3 6 
Ditto since ... soe oes eee 22,752 14 0 
—— 123,893 17 6 





£847,878 0 1 





eee eee Cetneeeen 
By cash balances ... ra nea oni oe -. £7,120 16 8 
Debtors good (nearly the whole of which has, I 
believe, been received) poe ae reP ee ©4606 2A Te 
Debtors on 30th June, 1855, now 
ascertained to be doubtful ... £165,575 13 8 
Ditto, for renewal of bills, interest, 


commission, &c., charged subse- 





Carried forward ... £165,575 18 8 £119,543 8 6 
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Brought forward... 


Subsequent to June 30, 1855, also now 
ascertained to be doubtful __.... 

Ditto, being parties who had ac- 
counts and dealings with the 
bank prior to June 30, 1855, 
whose dealings continued, and 
whose debts are now ascertained 
to be doubtful ... 

Ditto, introduced to the bank sub- 
sequent to June 30, 1855, whose 
debts are doubtful coe wat 

Bills discounted (good) ... 

Ditto prior to June 30, 1855, “and 
now ascertained to be doubtful 
Ditto, being renewals, &c., of bills 
received by the bank prior to 
June 30, 1855, and interest, com- 
mission, &c. , charged subsequent 
to June 30, 1855, and now 

doubtful ... win 

Bills on account of parties who had 
accounts and dealings with the 
bank prior to 30th June, 1855, 
now ascertained to be doubtful 


The Royal British Bank. 








R. P. Harding, amount standing to his debit at this 
date, being assets paid over to or collected by him 


as official manager £ 
Bank house and furniture cost 
Supposed realisation under wal 
ruptey ... 


To losses below ... wee 

Stamps ... 

Welsh works’, cost to 30th June, 
1855 ees 


Ditto, since... 


eee eee eee 


By dividends paid up to 30th June, 
1855 ‘ies ace “an 
Ditto paid since... 


eee eee 


Adjusting interest account - 

Business expenses to 30th June, 
1855 coe eee 

Ditto ditto since ... 


Preliminary expenses ... ove 


Carried forward 














£165,575 13 8 £119,543 8 6 
17,831 18 5 
30,323 6 11 
1,469 3 5 
oo Se & « 
uo =~. ao 
£13,153 19 10 
5,047 10 0 
817 16 0 
19,019 5 10 
69,768 0 1 
"£34,752 17 1 
19,400 0 0 
£15,352 17 1 
log Pale O° ah 329 4 10 
£84,854 18 3 
20,928 4 10 
105,783 3 1 
£16,250 0 0 
7,274 13 0 
== «= 98,084 18 0 
a a: « aes 
£66,188 5 5 
20,695 17 11 
86,884 3 4 
dt <u '- ao ee 
te oe SE - 








* These works are now offered for sale, and are in course of realisation by the 


assignees. 
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Brought forward... see ace £750,052 15 32 
Debts, &c., existing on the 30th 
June, 1855, and now considered to 
be bad coe -- £36,607 13 10 
Debts, for renewals of bills, interest, 
commission, &c., charged subse- 
quent to 30th June, 1855, and also 
now ascertained to be bad san 1,534 2 & 
Debts being of parties who had 
accounts and dealings with the 
bank prior to 30th June, 1855, 
whose dealings continued, and 
whose debts are now ascertained 
to be bad ... wee Ses eee 5,350 0 8 
—_—_—_—_. 43,491 16 11 
Ditto on business introduced to the bank eae 
to June 30, 1855 eae 295 9 11 
Suspense account, being on account 
of transactions prior to June 30, 
1855 coe eos eco ose £1,194 5 7 


Ditto, since . poe “ “aie 1,439 8 ll 

i aaeEneEEEEEED 2,633 14 6 
Loss on Consols sold in September, 1856 __... soe 3,755 9 7 
Ditto, by the branches; gold and 
notes lost, &c., to June 30, 1856 £1,912 16° 9 
Ditto, since.. am oe ‘ane 998 0 3 


—_——_—- 2,910 17 0 
Ditto, by bank houses and Sxtenes, as above... ove 15,352 17 1 
A sum paid for shares of the Rev. M. Gossett, and in 

dispute whether it was paid for and on account of 

Mr, Sydney Kennedy (I did not concur in the pur- 

chase of these shares, and protested against it) ... 985 0 0 





eee 


£847,878 0 1 








Subjoined is a summary of the balance-sheet filed in the Court of Bank- 
ruptcy by Mr. G. Gillott, Mr. R. Hurst, and Mr. I. Butt, three of the direc- 
tors who accepted office just previous to the suspension of the bank, 
and on which they, independently of the other directors, propose to pass. 
It will be noticed that it clearly elucidates the losses, including the Welsh 
works, the bad and doubtful debts, &c. 


THE BALANCE-SHEET OF THE-ROYAL BRITISH BANK, 

As pre _—_ by George Gillott, Richard Hurst, and Isaiah Butt, three of 
the directors, fram the date of the last half-yearly account preceding 
their appointment, on the 5th August, up to the date of the adjudication 
of bankruptcy. 


The account commences June 30, 1856, and ends October 9, 1856. 
Dr. 


To creditors unsecured... os e« £576,836 9 1 
Creditors partly covered, see contra "£4, 866 17 11 
Creditors to be paid in _ see 
contra... coe coe 766 0 5 





Oarried forward... “nn ao “a os £576,836 9 1 
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Brought forward: ... £165,575 13 8 £119,543 8 6 
Subsequent to June 30, 1855, also now 
ascertained to be doubtful _..... 17,831 18 5 
Ditto, being parties who had ac- 
counts and dealings with the 
bank prior to June 30, 1855, 
whose dealings continued, and 
whose debts are now ascertained 
to be doubtful ... abo ce 30,323 6 11 
Ditto, introduced to the bank sub- 
sequent to June 30, 1855, whose 
debts are doubtful eee at 1,469 3 5 





215,200 2 5 
Bills discounted (good) ... iia nals ai pore 80,850 11 7 
Ditto prior to June 30, 1855, and 

now ascertained to be doubtful £13,153 19 10 
Ditto, being renewals, &c., of bills 

received by the bank prior to 

June 30, 1855, and interest, com- 

mission, &c., charged subsequent 

to June 30, 1855, and now 

doubtful ... “a ae iad 5,047 10 0 
Bills on account of parties who had 

accounts and dealings with the 

bank prior to 30th June, 1855, 

now ascertained to be doubtful 817 16 0 P 
19,019 5 10 








R. P. Harding, amount standing to his debit at this 
date, being assets paid over to or collected by him 
as official manager . see eee eee see 

Bank house and furniture cost ... £34,752 17 1 

Supposed realisation under bank- 
ruptey ... eee eee ove 19,400 0 0 


69,768 0 1 





To losses below ... vee ©60©. 15,882 17: 1 
Stamps ... oe oes eco eee wor — 329 4 10 
Welsh works*, cost to 30th June, 
1855 eee eee eos -. £84,854 18 3 
Ditto, since... eee eee eee 20,928 4 10 
—_—_—_—_——__ 105,783 3 1 
By dividends paid up to 30th June, 
1855 ooo wee eee -. £16,250 0 0 
Ditto paid since... ove ove 7,274 13 90 
—_—____ —. 23,524 13 0 
Adjusting interest account... ove vow ee 22,356 10 6 d 
Business expenses to 30th June, 
1855 eve cee coe -- £66,188 5 5 
Ditto ditto since ... eee eee 20,695 17 11 
—me 60006 8 4 
Preliminary expenses ... oe see ove see 15,793 11 11 





Carried forward ... ab coe £759,052 15 1 





* These works are now offered for sale, and are in course of realisation by the 
assignees. 
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Brought forward... See ee £759,052 15 2 
Debts, &c., existing on the 30th 
June, 1855, and now considered to 
be bad £36,607 13 10 
Debts, for renewals of bills, i interest, 
commission, &c., charged subse- 
quent to 30th June, 1855, and also 
now ascertained to be bad ‘ae 1,534 2 & 
Debts being of parties who had 
accounts and dealings with the 
bank prior to 30th June, 1855, 
whose dealings continued, and 
whose debts are now ascertained 
to be bad ... coe cos ove 5,350 0 8 
a 43,491 16 11 
Ditto on business introduced to the bank tian 
to June 30, 1855 oes ° ° 295 9 ll 
Suspense account, being on account 
of transactions prior to June 30, 
1855 coe cee ooo coe £1,194 5 7 








Ditto, since . ove eee eee 1,439 8 11 
es 2,633 14 6 
Loss on Consols sold in September, 1856 __... rons 3,755 9 7 
Ditto, by the branches; gold and 
notes lost, &c., to June 30, 1856 £1,912 16 9 
Ditto, since.. saa oc ion 998 0 3 
a 2,910 17 0 
Ditto, by bank houses and fixtures, as above... ose 15,352 17 1 
A sum paid for shares of the Rev. M. Gossett, and in 
dispute whether it was paid for and on account of 
Mr, Sydney Kennedy (I did not concur in the pur- 
chase of these shares, and protested against it) ... 985 0 0 
£847,878 0 1 





Subjoined is a summary of the balance-sheet filed in the Court of Bank- 
ruptcy by Mr. G. Gillott, Mr..R. Hurst, and Mr. I. Butt, three of the direc- 
tors who accepted office just previous to the suspension of the bank, 
and on which they, independently of the other directors, propose to pass. 
It will be noticed that it clearly elucidates the losses, including the Welsh 
works, the bad and doubtful debts, &c. 


THE BALANCE-SHEET OF THE-ROYAL BRITISH BANK, 

As _ by George Gillott, Richard Hurst, and Isaiah Butt, three of 
the directors, from the date of the last half-yearly account preceding 
their appointment, on the 5th August, up to the date of the adjudication 
of bankruptcy. 


The account commences June 30, 1856, and ends October 9, 1856. 
Dr. 
To creditors unsecured = oa ew £576,836 9 1 
Creditors partly covered, see contra "£4, 866 17 11 


Creditors to be = in full, see 
contra... eee 766 0 5 


Carried forward... ae rs ca 





» £576,836 9 1 
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Brought forward .. eee ee £576,836 9 1 
Liabilities on bank acceptances for. customers, and 
on bills re-discounted, which should be paid by 
the acceptors .. 63,295 8 9 
Gross profit, from. 30th "Jane to ‘3rd September, 1856, 8,404 6 6 
Capita. tal paid up, prior to 30th Junc, 1856 ... - 158,735 0 0 
£807,271 4 4 

Cr. 

By cash in hand, Oct. 9, 1856 £7,120 16 8 
Cash and bills with official manager .. . 69.768 0 1 
Bills receivable on hand, good wee eee ese 65,544 10 3 
Debtors, good ... an 137,750 1 11 
Debtors doubtful, contracted June 

30, and August 5... ‘ai «» £3,461 10 1 
Between August 5 and Oct. 9 2,110 14 9 
Including £771 10s. for interest on 
accounts . ove eee 5,572 4 10 
Estimated at 4s. in £ ... ove oe one a 1,393 1 2 
1,393 1 2 
Losses... oes vee ove £4,179 3 8 
Debtors, doubtful pom £228,755 6 6 
Bills on hand, doubtful 3,240 10 6 
£231,995 17 0 
Less as above, due to June 30, 1856 5,572 4 10 
£226,423 12 3 
Estimated at 4s. in £ ‘i ada ‘i 45,284 14 5 
Carried to debit of capital account 181,138 17 9 
Debtors bad, all prior to June 30, 
1836, carried to debit cit capital 
account ... eee 37,639 4 5 
Cefn works, South Wales, amount 
of debts due by Dummler and 
Smith by whom the works were 
assigned to the bank ... * 53,191 17 5 
Outlay to 30th June, 1856 eee 50,083 18 2 
103,275 15 7 
Estimatud to realise ... ooo * one 20,000 0 0 
20,000 0 0 
Carried to debit of capital account ... 83,275 15 7 
we for rates, wages, &c., between 
June and 5th August, 1856 . 1,314 2 8 
And between 5th —" and 9th 
October eee ee ees 1,202 14 6 
fa 2,516 17 2 





Carried forward ... 


£349,378 0 10 
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Brought forward 
By property unencumbered, 
cost ... eee eee 
Estimated to realise ... 
To losses eee oe 15,674 16 
Less creditors to be paid in full, per 
contra oes wee oe eee 
By bills of exchange held by creditors, 
fully secured eee eee ove 
Amount due to such creditors 
Surplus available for the estate .... 
By trade and other expenses, viz, :— 
Rent and taxes eos 
Salaries and wages... eee 
Interest and discount wee 
General charges 
Allowance to directors 
Law costs 


Liabilities as per contra... eee 
By losses on realising bank premises 


Sale of stock 
Sundries 


By ditto on doubtful debts, as above 
‘ Deficiency, June 30, 1856, viz :— 
Loss on Welch works ... ~ 
Bad debts ian oes 
Doubtful debts seb 
Prelimi expenses... 
Adjusting interest account 


eee 
eee 


Less reserved fund, for apparent sur- 
plus, as shown in half-yearly re- 
port eee eee see eee 


35,582 1 11 
19,907 5 6 19,907 5 6 
5 


eee eee eee 


766 0 5 


15,117 3 4 
4,866 17 11 


1,083 0 2 
3,163 4 9 
8,461 19 11 
2,118 9 0 


314 2 0 


ee 


"15,674 16 5. 


3,755 9 7 
1,514 9 0 


eee eee 


83,275 15 7 
37,639 4 §& 
181,138 17 9 
15,793 11 11 
22,356 10 6 


340,204 0 2 


15,262 11 3 


Oe 
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£349,378 0 10 


19,141 5 1 


10,250 5 5 


15,140 15 10 
63,295 8 9 


20,944 15 0 
4,179 3 8 


324,941 8 LI 





£807,271 4 4 





Although we did not take office until the 5th of August, 1856, the fore- 


going account has been compiled from the 30th of June, bei 


the date of 


the previous half-yearly report. The bank closed on the 3rd of September, 
but the account is carried down to the date of adjudication of bankruptcy 


on the 9th of October, 1856. 
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oe 


BANK OF ENGLAND MEETING, 


Tue usual half-yearly general court of proprietors of the Bank of England 
was held on the 17th of September, in the bank parlour; the governor (Mr. 
Sheffield Neave) in the chair. 

The minutes of the two former courts having been read and confirmed. 

The governor said—I have now to acquaint the court that this is one of 
the quarterly general courts, appointed by the charter, and also one of the 
half-yearly general courts appointed by the 12th bye-law, for making a 
dividend. The net profits of the half-year ending the 31st of August last, 
were £775,650, making the amount of the rest on that day £3,840,625 Is. 3d., 
and after providing for a dividend at the rate of 5} per cent. for the half- 
year, the rest will be £3,040,210 Is. 3d. The court of directors, therefore, 
propose that a half-year’s dividend of interest and profits be made on the 
10th of October, of £5 10s. per cent., without any deduction on account of 
income-tax. 

Mr. Pilcher—Although there is an increase in the dividend, perhaps I 
may be allowed to ask how it is that it is still so small, as compared with 
the dividend declared by the banks in the neighbourhood? ‘They (the 
* young ladies,” as I may eall them) are declaring dividends of 15 or 20 per 
cent., but our establishment, the “ old lady,” only divides 11. How is it 
that with larger profits than the other banks our dividend is yet less P 

The Governor—The difference is easily explained. It is rather nominal 
than real, and is this :—The banks to which you allude have small capitals, 
and, therefore, the profit they make—although less than ours—enables them 
to divide upon their small capital the larger dividend. The Bank of England 
has £14,000,000 of capital, and although its profits may be larger than those 
of the younger banks, yet nominally they will not yield the same rate of 
interest as the profits of those banks. 

Mr. Pilcher—Yes, sir; but how much of our capital do we keep un- 
employed ? 

The Governor—We have none unemployed beyond that which, as prudent 
bankers, we are bound to keep in hand. 

Mr. Pilcher—Then it naturally follows that we do not employ our capital 
as well as the young banks, the “ young ladies,” as I have called them, do 
theirs. 

Mr. M. Clarke—We have earned £840,000, and are going to divide £800,000, 
of that. The division will take place upon fourteen millions of capital, 
which is equal to £1,600,000 upon half that capital. The working capital 
of our bank is only about three millions. 

Mr. Pileher—But why should we not employ more of our capital ? 

The Governor—We are naturally in our position obliged to keep a much 
larger reserve than private bankers, 

The question that the dividend be declared payable on and after the 10th 
of October next was then put, and carried unanimously. 

The Governor—I have now to inform the court that as the present rate 
of dividend exceeds that of the last half-year, itis necessary under the pro- 
visions of the Act of Parliament that the same should be confirmed by 
ballot in the customary manner; and I have now, therefore, to move that 
this court do stand adjourned till Wednesday, the 22nd instant, at four 
o'clock, then to take the determination of the proprietors by way of ballot 
upon the question of dividend. 
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The motion was agreed to. 

Mr. M. Clarke—It only remains for us now to pass a vote of thanks to 
the court of directors. This half-year the dividend is 54 per cent.; but if 
it had only been 44, I think the thanks of the court would be equally due 
to them, because they have kept in view what is just towards the proprie- 
tors, and at the same time have not shut out the commercial interests. 
(Hear, hear.) To a certain extent they are the regulators of the monetary 
system of the country, and they are not always masters of their own pro- 
ceedings ; but the manner in which they govern the whole, exhibits so much 
discretion, prudence, and ability, that they deserve our best thanks. (Hear, 
hear.) I therefore think it is only due to them that they should receive an 
expression of our public approbation cf their past conduct. (Hear.) 

Mr, Alderman Salomons—I have great pleasure in seconding that motion, 
In all my experience of these courts this is the first time I have heard an 
one speak in the language of complaint about a large increase of dividend. 
(Hear, hear.) I suppose, however, that there is in our constitution some- 
thing which gives rise to a feeling that the more we get the more we want. 
(Hear, anda laugh.) Perhaps, therefore, I may be allowed to hope, that 
consistently with what is due to the public, it may be in the power of the 
court of directors to give us an increased dividend. (Hear, hear.) Permit 
me to say, in seconding this motion, that we have every reason to be satis- 
fied with their conduct, and with the manner in which they have managed 
the affairs of the bank. It is not too much for one to say who has read 
the evidence given by members of the court of directors before parlia- 
ment, that there never was a period when the character of the governor 
and the court stood higher than it does now, or when greater effect was 
produced upon a parliamentary committee than was produced by that 
evidence, with reference not pes’ to interests of the proprietors but to those 
of the public. (Hear, hear.) 

The resolution was carried by acclamation. 

The governor—Gentlemen, in the name of my colleagues I beg to 
return you our sincere thanks for the laudatory resolution which you have 
just passed. I can assure you that in the difficult and arduous duties which 
devolve upon those who have the management of this corporation, it is 
always to them a source of encouragement and support if they can receive 
the approbation oftheir proprietary. (Hear.) I may also add that it must 
be agreeable to all when those who have the conduct of the affairs a great 
national institution, and who are necessarily obliged—to whom it is a duty 
—to keep in view the public interest, can at the same time meet their pro- 
prietors, and ascertain from them that they are of opinion that we have 
not sacrificed their interests, but have rather attended to the general ad- 
vantage of the proprietors at large. (Hear, hear.) 

The court then adjourned. 





SHEFFIELD AND HALLAMSHIRE BANK. 


THE general annual meeting of the shareholders of this bank was held 
on the 17th July, Mr. F. R. Appleby presiding, when the following report 
was agreed to :— 

The directors have much pleasure in stating that the profit of the past 
year is £:8,341 Os. 7d. After payment of the dividends and expenses, and 
writing off all bad debts, there remains a balance of £2,020 16s. 5d., 
which has been carried to surplus fund. For the half-year, ending 31st 
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December last, the directors paid a dividend after the rate of 10 per cent. 
per annum. They have declared a dividend, after the same rate, for the 
half-year ending 30th June last. The shareholders will bear in mind that 
the latter dividend will be on the additional capital of £33,250. This 
dividend, without deduction of income-tax, may be received at the bank on 
or after Tuesday, the 21st July. All the calls on the shares issued on the 
5th March, 1856, have been paid. In the directors’ report of that year it 
was stated that those sharehoiders who had a fractional part of four shares 
would have one share allotted in respect of such fractional part, on pay- 
ment of a very moderate premium. The amount realised from this source 
is £465. Asum of £218 8s. 3d. has been received from debts previously 
written off as bad. The two last-named amounts have been also added to 
the surplus fund, the total additions to which are this year £2,704 4s. 8d. 
That fund now stands at £33,937 10s. Wm. Cockayne, of Norton Lees, 
retires by rotation from the board. The directors nominate J. B. Brown, 
of Woodthorpe Hall, as incoming director. The directors have, as usual, 
audited the accounts of the bank with scrupulous care, and they assure the 
shareholders that these are in a healthy state. The securities held by 
the bank are not estimated at more than their market value. The estab- 
lishment is in a state of high efficiency, and manifests the diligence and 
ability of the manager aad other officers in their respective departments. 
The shareholders, no doubt, will be fully satisfied with this statement. It 
more than bears out the anticipations expressed by the directors in their 
previous reports. 


General Balance of the Sheffield and Hallamshire Bank, 30th June, 1857. 


LIABILITIES. 
Paid-up capital of £25 per share on 6,344 coe -- £158,600 0 0 
Surplus fund... eee coe see coe wae coe 33,937 10 0 
Due by the bank on current accounts, deposit receipts, 
(including interest to this day), notes in circulation, : 
and interest on bills in the bank ov aia -» 266,110 16 10 
Dividend for the last half-year after the rate of 10 per 
cent, per annum, on paid-up capital of £158,600 —... 7,930 0 0 





£466,578 6 10 


— 
TT! 


ASSETS. 


Oash in the bank, bills discounted, balances owing by 
customers, and other securities ... ou ne -- £461,578 6 10 
Bank premises and furniture one oe oe =~ 5,000 0 0 








£466,578 6 10 





Dr, Profit and Loss, 30th June, 1857. 
To dividend for the half-year ending 3lst December, 
1856, at the rate of 10 per cent. per annum on 


£141,975 ee eee eee coe coe eee £7,098 15 0 
Dividend for the half-year ending 30th June, 1857, 
at the same rate on £158,600 <a tah oe 7,930 0 0 
Losses... cos oes ove cee vee ove 974 16 8 
Bank premises and furniture ... eee _ coe 316 12 6 
Balance carried down _... eos oes oe ose 33,937 10 0 


£50,527 14 2 
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Cr. 
By balance of unappropriated profits, 30th June, 1856 £31,233 5 4 
Debts previously written off as bad and since re- 
covered ... ove ve eve vee coe eee 218 8 3 
Premiums received on shares allotted 5th March, 1856 465 0 0 
Amount of profits after payment of expenses and 
income tax... wee vee eee eos eos 18,341 0 7 
2 


£50,257 14 





Balance of unappropriated profits brought down, being 

ee ey ree area 
Wm. WatTeRFALL, Manager. 

It was unanimously resolved, that the report and statement of the general 
balance and profit and loss be app: oved ; and that the thanks of this meet- 
iug be given to the directors for their valuable services, and that the sum 
of £500 be presented to them from the funds of the company. 

A dividend, after the rate of £10 per cent. per annum on the paid-up 
capital, was declared payable. 





BANK OF BOMBAY. 


Art an annual general meeting of the proprietors of the Bank of Bombay, 
held under section 36, Act 3, of 1840, on Monday, the 3rd day of August, 
1857, at eleven o’clock in the forenoon, there were present—Mr. E. E. 
Elliott, president, in the chair; Mr. A. K. Corfield, Mr. H. D. Cartwright, 
Mr. M. 8S. Campbell, Mr. Rustomjee Janisetjee, Mr. Framjee Nusserwanjee, 
and Mr. §. D. Sassoon. 

The secretary read the notice as published in the Government Gazette 
and newspapers calling the meeting, and also the section of the bank 
charter under which the meeting was held ; he also submitted the followin 
balance-sheet of the affairs of the bank made up to the 30th June last, whic 
was afterwards laid on the table for the inspection of the proprietors :— 

The following resolutions were then passed by the meeting :— 

Proposed by Mr. Rustomjee Jamsetjee, seconded by Mr. Framjee 
Nusserwanjee, and carried—‘* That the accounts now submitted be passed 
as correct and satisfactory.” 

Proposed by Mr. H. D. Cartwright and seconded by Mr. M. S. 
Campbell—* That the thanks of the meeting be given to Mr. Elliott for his 
conduct in the chair.” 

The meeting was then dissolved. 


Statement of the affairs of the Bank of Bombay on the 30th June, 1857, 


Dr. RS. A. P. 
To current deposit accounts and receipts... vos we 44,03,720 10 





0 

Notes in circulation ... mys i ied «es. 49,63,230 0 0 
Bank post bills ... wee oes ove oo ove 4,667 1 4 
Unclaimed dividends ... woe wes ove eos 19,502 8 0 
Half notes outstanding... ee ads Se woe 2,165 0 0 
Total amount due to the public ... ots vob oe 93,93,285 3 4 
Proprietors for paid-up capital ... eee eee --» 52,25,000 0 0 
Reserved fund eee oes ees vee o ove 54,573 13 4 





Rupees 146,72,859 0 8 
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Cr. RS. RS. A. P. 
By investment in Government securities, viz. :— 
4 per cent. loan of 1835-6 at par... «» 8,70,500 
4 per cent. loan of 1842-3 at par... +++ 25,50,000 
4 per cent. loan of 1854-5 at par__.... ve = 1,27,500 


—— 35,418,000 0 0 

By cash credits on deposits of securities goo eo» =11,98,132 6 7 
Loans outstanding cos coo ose see - 36,70,160 10 8 
Government bills discounted ... eee es =11,24,838 12 9 
Private bills discounted aah ae — .- 16,00,572 14 0 
Bank of Bengal... nee oa se $00 59,776 5 5 
Bank of Madras... ooo an gee gee ose 2,028 5 4 
Adjusting account of interest ... see “os ae 80,773 12 1 
Past due bills... one =n ove eee oes 3,504 0 0 





Total amount due to the bank. ‘i “a - 112,87,787 2 10 
Bank premises ... “ai we le ia coy «=: 1, 01,397 15 8 
Bank furniture ... ai nae 7” aan a 15,500 0 0 
Cash on hand ... wd Sian ea ams eos 35,51,191 13 2 





Rupees 149,55,876 15 3 
GRanvILLE SHarp, Head Accountant. 
Compared with the books and found correct, 2nd July, 1857. 
Henry D. Cartwricut. 





BANK OF EGYPT, 


A spPEci4L general meeting of the shareholders of this bank was held on 
the 26th August, at the London Tavern, Mr. William Tite, M.P., in the 
chair, 

The report and statements of accounts were taken as read. 

“In accordance with the promise made at the general meeting, held in 
March, a special meeting of the shareholders is now convened for the pur- 
pose of declaring a dividend. The annexed statement of accounts, and 
profit and loss, as certified by the auditors, from the opening of the bank 
on the 7th July, 1856, to the 30th June, 1857, is now submitted, showing a 
net profit of £13,021 9s. 10d., after appropriating £1,140 17s. 9d. towards 
the payment of the preliminary expenses. The directors trust that this 
result will be considered satisfactory. It has been their endeavour to con- 
duct the business with the greatest caution ; they have allowed no prospect 
of increased profits to tempt them to depart from this principle ; and they 
have to state that £876, the whole amount of bad debts, has been written 
off in full, although there is every reason to believe that at least one-half 
of that sum will be recovered. e gross earnings at Alexandria for the 
six months ending the 30th of June, 1857, show an increase of 80 per cent. 
in the business of the bank, as compared with the six months ending the 
31st of December, 1856; and the directors are happy to be able to state 
the prospects for the future are equally encouraging. They now recommend 
that out of the net profits a dividend be declared of 6 per cent., free of 
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income tax, on the capital paid-up, amounting to £11,250, which leaves a 
balance of 1,771 9s. 10d. to be carried forward to the next account. 


Liabilities and Assets of the Bank of Egypt, June 30th, 1857. 


. LIABILITIES. 
Capital, viz., 10,000 shares at £25 (£250,000), upon which £18 15s. have 
been paid up, as follows :— 
Deposit (£5 per share), 31st January, 
1856 . ee --- £50,000 0 0 
First call (£7 10s. ) 31st May ‘i 75,000 0 0 
Second call (£6 5s.) 3lst October ... 62,500 0 0 
Capital not called up, £62,500 —_——. £187,500 0 0 
Bills e ayable, current and other accounts coe ee 224,437 11 1 
nce carried to profit and loss ary oo «+ 13,021 9 10 








£424,959 0 11 


OC 
LES TTT 


ASSETS, &C. 
Cashin hand... ee £17,087 19 10 
Bills receivable, advances and other 
securities aa nei -» 396,006 13 4 
Office furniture and fixtures <i =. 1,864 7 9 
Total assets ... a pee ce a £414,952 0 11 
Preliminary expenses eee tes oes eos -- 10,000 0 0 





£424,959 0 11 





Profit and Loss, June 30th, 1857. 


To rents, salaries, bad debts, directors’ remuneration, and 
charges, both in London and Alexandria, to date ... £7,186 11 1 




















Preliminary expenses written off eve oe 1,140 17 9 
Balance carried down ... ove ove eos eee 7,080 9 8 
£15,407 18 6 

To dividend, at the rate of 6 per cent, on katte 
capital, payable Ist September eee -. £11,250 0 0 
Balance carried to next account oo see oe 1,771 9 10 
£13,021 9 10 

Cr. 
By profit for the last six months «. £18,545 9 0 
rebate of interest on bills dis- 

counted, not due ... oe eee 3,137 10 6 
————————- £15,407 18 6 
£15,407 18 6 
To balance brought down ... coe eos 7,080 9 8 


Ditto of undivided profits, December 3lst, 185 coe 5,941 0 2 





£13,021 9 10 


: 
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The Chairman said he would now move the adoption of the report and 
accounts, which would include the declaration of the dividend of 6 per cent., 
free of income tax, on the paid-up capital. He begged to express his regret 
at finding himself the chairman of the company, in consequence of Colonel 
Oliphant having ceased to occupy that position. They had now been in 
business for a period of twelve months, and they had always been led to 
believe that a reasonably good business might be done in Egypt, because 
of the importance, and the growing importance, of that viceroyalty, and in 
that expectation they had not been disappointed. In many banking estab- 
lishments there was too frequently exhibited an extraordinary tendency to 
enter into incautious transactions, from a desire to obtain an increase of 
business ; but he was happy to say that, in reference to this company, they 
had sought only to carry out legitimate banking principles, rather than to 
enter into any speculative business, when they might, in the first instance 
only, porters, be successful. He hoped that the proprietors would feel 
with the board, that the less they speculated and the more carefully they 
kept to sound banking operations, by so much the more would they be 
strengthened in their prospects of ultimate and permanent success. There 
was, indeed, no reason whatever to doubt the considerable success of this 
bank, looking to the great improvement of Egypt, which improvement was 
proceeding at a rapid rate (hear). He had recently seen a gentleman who 
was a large landowner at Alexandria, who informed him that the railway 
from Suez to Alexandria would be opened in two months, and that the 
journey would then be accomplished in eight hours. All this must lead to 
most important results commercially in Egypt. The directors had always 
felt that their business must be mainly conducted at Alexandria; but they 
also thought it desirable to have a branch at Cairo. The produce was brought 
down, and was much more largely dealt with at Cairo than at Alexandria. 
The directors, however, had no wish to open an extensive establishment 
there, but they thought a manager and two clerks would suffice. They had 
not positively established the branch, but they were carrying on negotiations 
haying that object in view, and in a short time he hoped the branch would 
be opened at Cairo. They would avoid making branches as a general prin- 
ciple, because he and his brother directors felt that in banking establish- 
ments, as in railways, the branches sapped the parent tree. (Hear.) Now 
their capital was hardly sufficient for their purposes, and the board thought 
it mathe be better to call up the remaining portion of the capital, and that 
they were bound to do so within a certain period. He thought that they 
were well served by Signor Pasquali, in Egypt, who had shown himself to 
be exceedingly prudent, and they had nothing to regret in the appointment 
of that gentleman. The hon. gentleman concluded by moving that the 
report and accounts now presented to the shareholders be received and 
adopted, and that a dividend on the paid-up capital, at the rate of 6 per 
cent., free of income tax, be declared; the same to be payable on and atter 
1st September. 

Mr. Anstruther, the deputy chairman, seconded the motion. 

Mr. Sebag begged to support the resolution. He had examined the books 
and accounts, and was perfectly satisfied. As to the smallness of the divi- 
dend, that was to be accounted for from the fact of their having but one 
establishment, and from their small capital. He thought the proprietors 
had <7 reason to congratulate themselves on the nature of the report, 
though they had the millstone about their necks of £10,000 for preliminary 
expenses. He was informed that the value of land in Egypt had increased 
fivefold in five years. He warmly supported the proposition for establish- 
ing a branch at Cairo. 
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Some conversation followed on items of accounts, and the report was. 
adopted unanimously. 

General Sandys moved a vote of thanks to the chairman and directors, 
which was seconded by Mr. Sebag, and carried with acclamation. 

The chairman briefly responded to the compliment, and the meeting 
separated. 





THE OTTOMAN BANK. 


An extraordinary meeting of the proprietors of this bank was held on the 
—_ August, at the offices in Old Broad-street ; Mr. A. H. Layard in the 
chair. 

The following are the report and statements of accounts, which were 
taken as read :— 

‘“‘ The annual general meeting of the company is fixed, by the charter of 
incorporation, for the month of March in each year. The present, there- 
fore, is an extraordinary meeting convened for the purpose of receiving a 
report upon the affairs of the bank up to the 30th June last, and of autho- 
rising the distribution, by way of interest, of a portion of the profits realised 
up to that date. The directors have much satisfaction in announcing the 
continued prosperity of the bank. The disorganised condition of finance 
generally in Turkey has rendered it inexpedient, in their opinion, to enter 
upon any extensive exchange operations during the last six months. A 
source in ordinary times of considerable profit has thus, from prudential 
considerations, remained temporarily unproductive; but circumstances 
have satisfied the directors of the propriety of the caution which they have 
exercised in this respect. On the other hand, the local business of the 
Asiatic branches has steadily increased, and continues to increase, and both 
the present returns and the future prospects are of a very satisfactory cha- 
racter. The accounts to the 30th of June show « net amount to the credit 
of profit and loss, after making provision for bad and doubtfnl debts, of 
£30,029 6s. 6d.. Out of this sum the directors recommend at present a 
distribution of 12s. per share, by way of interest (being at the rate of 8 per 
cent. per annum), leaving a balance of £15,029 6s. 6d. to be carried for- 
ward. They desire, at the same time, to intimate their intention of pro- 
posing, at the general meeting in March next, that a sum should be set apart 
out of the then existing balance at the credit of profit and loss, as a reserve 
fund; and that such sum should be augmented from time to time from the 
profits of the company (by an amount not exceeding 2 per cent. on the 
capital of the bank in any one year), until it reach the sum of £50,000. 
The directors do not doubt the cordial concurrence of the shareholders in 
a measure which has for its object to provide against unforeseen contingen- 
cies, as well as to form, as far as possible, a guarantee for the continuity of 
a steady dividend, leaving any profits in excess of the same to be dealt with 
at the end of each year by way of bonus. It is further their intention to 
propose, on the same occasion, that the preliminary expenses now standing 
at £6,000, shal! be written off at the rate of £2,000 per annum. The share- 
holders have been already informed that the increasing business would 
render necessary the payment of the uncalled capital of the bank; the direc- 
tors have accordingly issued notices for the payment of the remaining £5 per 
share on the 14th September next. The election of auditors would in regular 
course take place at the annual general meeting in March next, but the 
directors are prepared to accept such gentleman as may be selected for the 
office on the present occasion, to act with Mr. J. E. Coleman, who was ap- 
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pointed auditor under the deed of settlement. The auditors will go out of 
office in March next, when the shareholders will be enabled to re-appoint 
them, or select others. The directors have to intimate that they have no- 
minated Mr. L. M. Rate, in the deed of settlement, to the vacant seat in the 
direction. They have also to announce that they have transferred Mr. C. CO. 
La Fontaine, their comptroller at Smyrna, to the same office at Constanti- 
nople, in the room of Mr. Ede; and they have replaced Mr. C. O. La Fon- 
taine, at Smyrna, by his brother, Mr. F. La Fontaine. It will be gratifying 
to the shareholders to observe the accompanying copy of an address which 
the directors have received from the mercantile community of Smyrna, 
expressive of the esteem in which both these gentlemen are held. The direc- 
tors have to deplore the loss by death, since the last meeting, of a faithful, 
zealous, and valued officer in Mr. William Haldimand Prinsep, the late 
secretary. They have appointed by Mr. Edward Gilbertson to this office. 
The general manager, Mr. Falconnet, has again proceeded to the East, 
with a view to the development of the business of the bank. In conclu- 
sion, the directors have only to renew the expression of their confidence, 
in the position and prospects of the undertaking. 
By order, Epwarp GILBertson, Secretary.” 





“ Her Britannic Majesty’s Consulate, 
Smyrna, July 13, 1857. 

“ GeNTLEMEN,—You will see by the enclosed copy of a letter, addressed 
to me by several merchants established in this town, that I have been re- 
quested by them, not only to transmit to you the enclosed address, but at 
the same time to add my humble opinion in reference to the parties to 
whom it refers. Although but recently appointed to the consulate, my 
long residence in Turkey, and a personal acquaintance of nearly thirty-five 
years with both Mr. Charles and Mr. Frederick La Fontaine, enables my 
meeting the wishes of the merchants of Smyrna, not only by confirming 
their expressions in favour of both these gentlemen, but also in stating that 
I consider it fortunate for the Ottoman Bank that men of such known in- 
tegrity and experience in this country should have been met with to under- 
take the direction of its affairs both at Smyrna and at Constantinople, 

“T have the honour to be, gentlemen, your most obedient humble 
servant, 


(Signed) **CHaRLES Biunt, Consul.” 





(Translation of the address referred to in the above.) 
“Smyrna, July 2, 1857. 

‘*MonsIEUR LE PreEsIDENT,—A resolution of the court of directors 
having recalled to Constantinople Mr. Charles La Fontaine, who filled at 
Smyrna the office of comptroller of the Ottoman Bank, the undersigned, 
who have been in a position to appreciate the high qualities which so 
eminently distinguish Mr. Charles La Fontaine, have learned this decision 
with a feeling of profound regret. On the other hand, they take the 
liberty. of expressing to you, Monsieur le President, the satisfaction they 
feel in seeing that Mr. Charles La Fontaine has been replaced in his post 
by his brother, Mr. F. La Fontaine, whose probity and capacity have been 
for many years known and esteemed by the whole commercial community 
of this city. This substitution proves to us, Monsieur le President, the 
lively interest which you are pleased to take in the commerce of Smyrna, 
and we beg to offer you, in consequence, the expression of our profound 
gratitude. 

“* Accept, Monsieur le President, &c.” 


(Here follow the signatures of 74 native and foreign merchants.) 
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Liability and assets of the Ottoman Bank, June 30, 1857, 


LIABILITIES, 


To capital called, viz. :—25,000 shares at 
£20 each, upon which £15 has been 





called, as per last statement ... «+» £375,000 0 0 
Less outstanding second call coe 25 0 0 
£374,975 0 0 

Received in anticipation of third 
call eee eee eee eee 250 0 0 


To bills of exchange, and amounts due 
by the bank and its branches, on de- 
posits and current accounts ee 

To reserve for bad and doubtful debts 

To profit and loss 


eee eee eee eee 


ASSETS, 

By cash on hand in London and at the branches 

Bills of exchange and promissory notes, ditto, ditto 

Balances due to the bank in current accounts 

Loans and securities 

Leasehold premises, furniture, &e., in London and at the 
branches... 

Balance of preliminary expenses, as is per last account 


Profit and Loss Account, June 30, 1857. 
Dr. 
To general charges of the London establishment, including 
rent direction, salaries, office expenses, &c. 
Provision for bad and doubtful debts ... 


Balance ... ove ee ove * 
Cr. 
By amount brought forward from last 
account eo. £12,729 19 0 


From which is to be deducted income- 
tax thereon, and general manager’s 


percentage ... eee see eee 1,873 19 6 





Profits to this date 


eee eee eee eee 








£375,225 18 5 
450,437 0 0 
4,000 0 0 
30,029 6 6 
£859,692 4 11 
£88,321 16 7 
335,411 2 11 
124,916 8 6 
299,987 15 4 
5,055 1 7 
6,000 0 0 





£859,692 4 11 








£4,742 6 2 

4,000 0 0 
30,029 6 6 
£38,771 12 8 
£10,855 19 6 
27,915 13 2 
£38,771 12 8 





The chairman, in moving the adoption of the report and statements of 


accounts, recapitulated the various points referred to in the report. 
called attention *to the state of financial affairs in Constantinople, which 


VOL. XVII. 


He 
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was not one to benefit 7 operations, and prudence had suggested to 
the directors the propriety of abstaining from any. extensive exchange 
operations during the last six months. From the exertions of the general 
manager, Mr. Falconnet, who had again proceeded to the East, he 
anticipated the most favourable results. In reference to the establishment 
of a national bank, affairs remained in the same position, but this com- 
company maintained its high character, and its prospects were as good as 
ever. This bank had gained the confidence of the Ottoman people. At 
Smyrna and elsewhere, men of the highest standing were bona fide cus- 
tomers. Their prospects were daily improving in Constantinople, and the 
bank was already getting a firm hold on the confidence of the Turkish 
people. The address from Smyrna, which was appended, was the best evi- 
dence of the character of the bank, of the estimation in which it was held, 
and of the importance which was attached to the appointment of Mr. F. 
La Fontaine in place of his brother. The directors proposed to pay to the 
shareholders on this occasion interest, not a dividend, at the rate of 8 per 
cent. per annum, which they thought a fair rate of interest to be dealt with 
by way of bonus. He trusted that the directors might calculate on the 
support of the shareholders to place this establishment on the best possible 
footing. The board had determined to deal with the preliminary expenses, 
and they proposed to write off £2,000 a year for three years, by which the 
£6,000 would be cleared off in three years. The call which had been made 
would be payable on 14th September, The hon. gentleman concluded by 
moving—* That the report now read be adopted, and the directors are 
hereby authorised and requested to carry into effect the recommendations 
contained in the report for the distribution by way of interest, out of the 
profits of the company, at the rate of 12s. per share, less income-tax, and 
that such amount be paid to each shareholder who has signed the deed of 
settlement on the 31st August instant, and to such shareholders as may not 
then have signed the deed, on their signing the same.” : 

The motion was seconded by Mr. Rodwell, and was supported by Mr. 
. T. Atkinson, who put some questions, which were answered to his satis- 

action. 

The report and accounts were agreed to unanimously. 

The election of an auditor, forming part of the business, Mr. W. Layton, 
of Ely, proposed, and Mr. James Frederick Smith seconded, Mr. John 
Tindal Atkinson as the shareholders’ auditor, and that gentleman was 
elected with acclamation. 

A very warm vote of thanks to the chairman and directors was carried 
in an enthusiastic manner. The chairman responded, and the meeting 
separated. 





Communications. 





To the Editor of the ‘‘ Bankers’ Magazine.” 


CLERK’S SALARIES. 


Sir,—Under the head of communications in your magazine for Sep- 
tember, there is an inquiry from a fellow of the Statistical Society, asking 
if any one who can speak from experience will say “in what way does a 
banker's clerk contrive to support a wife and family upon £80 a year?” I 
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will endeavour to show him the way in which these unfortunate people 

exist, for it cannot be called either living or supporting a family. For 

example, we will take the first year of the marriage life upon this enormous 

stipend, for which the poor creature has to excite himself from nine o’clock 

in the morning until five, six, and frequently seven and eight o’clock in the 

evening :— 
Dr 





% £ s.d. 
Furnished apartments in a mean street ... nee are ooo 20 0 0 
Clothes for husband... oes ae en on we o. 8.0 ® 
Ditto for wife as coe woe “ee soe ove oo 40680 
Breakfasts ... oes eee eee ove 10 12 0 
Wife’s dinners at home... ove ° eve eo. 12 0 0 
Husband’s dinners in the city... oe 14 0 0 
Extras on Sundays ... eee ive ove sae ore oo 2 0 0 
Teas, suppers, and pocket money ... coe coe eee - 9 8 0 
£80 0 0 

Cr. £ 8s; d. 
One year’s salary - 80 0 0 
£80 0 0 


| 





Having more strength than sense, they are not supposed to be ill during 
the first year. The effects of anxiety from poor living and the introduction 
of a small baby I shall, if you think fit, have much pleasure in producing 
in a balance-sheet in the next month’s magazine. 

I have the honour to be, sir, 
ONE WHO THINKS THE MIND OF A CLERK SHOULD 
BE FREE FROM CARE. 
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Tue Exectric TeLecraPu in AmErica.—From statistical data collected by 
the Telegraphic Confederation in the United States, it was found that in 1853 
the annual consumption and cost of materials were as follow :—Nitric acid, 
199,680 lb., £1,105; sulphuric acid, 50,0V0 lb., £500; zine cylinders, 16,500 lb. 
£400; mercury, 3,000 lb., £600; forms for messages, 10,000,000, £5,000; en- 
velopes, 6,000,000, £2,680; pens, 576,000, £720 ; ae 50,600, £500. These 
returns, inoluding only the results of the lines worked by the Morse instruments, 
about nine-tenths of the whole, would require to be increased bya ninth to 
obtain the total consumption. It appears that on the lines of the United States 
the number of telegraphic messages transmitted in 1853 exceeded 11,000,000, 





AvustraLian Gotp.—According to a parliamentary paper just published, the 
totals of gold shipped from Australia during the year 1855 were £138,007 from 
New South Wales, and £12,015,224 from Victoria. Of the latter, £10,809,652 
was sent to England, £774,496 to India and China, £429,716 to Sydney, Adelaide 
and Tasmania, and £1,360 to America. The largest shipments were made in 
January, March, April, August, and December; and the smallest in July and 
November. 
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Tae New Act on Jornt-stock Companres.—The new Joint-stock Companies 
Act has just been issued. It contains some important provisions respecting 
shareholders, especially with reference to the Royal British Bank. The title of 
the statute is “‘An Act to amend the 7th and 8th Vict., c. 111, for facilitating 
the Winding-up the affairs of Joint-stock Companies unable to meet their 
pecuniary engagements; ” and also the “ Joint-stock Companies Winding-up 
Acts, 1848 and 1849.” The object of the act is to make provision for the more 
equal distribution amongst creditors as well of the assets to arise from separate 
estates or contributions of shareholders in any company, as of the joint assets 
thereof. In all cases where an order has been made for winding-up a company, the 
judge or master may call a meeting of creditors to appoint a representative of 
creditors, and, after the advertisement, all the creditors of the company shall be 
deemed to be parties to the winding-up. In case of a bankruptcy, the repre- 
sentative of creditors to cease and to vest in the assignees. The second clause 
is of considerable importance. It enacts that where a company has become 
bankrupt, and there is no winding-up order, the assignee may, by leave of the 
Court of Bankruptcy, compromise with shareholders, so as to bind all the 
creditors. The representative of creditors may concur in proceedings and in 
compromises, and all the creditors are to be bound thereby. Compromises, &c., 
to be subject, in certain cases, to the consent of the creditors. An appeal is 
given. After advertisements for representative creditor, no action is to be 
commenced or proceeded with without leave of the court, and time is not to run 
against the parties liable. This clause would have saved much litigation had 
it been in the former act. The other provisions contain directions to carry out 
the act, which consists of sixteen sections, and is to be “The Joint-stock 
Companies Winding-up Amendment Act.” 





VEGETABLE Propucts or tHE Unrrep Srates.—The official statistics show 
that the crop of Indian corn amounted in 1855 to 600,000,000 bushels, valued at 
360,000,000 dols. ; the crop of wheat to 165,000,000 bushels, valued at 247,500,000 
dols. ; oats, 170,000,000 bushels, value 68,000,000 dols.; potatoes, 110,000,000 
bushels, value 41,250,000 dols.; rice, 200,000,000 Ibs., value 101,000,000 dols. ; 
cane sample sugar, 589,000,000 Ibs., value 37,350,000 dols. ; cotton, 1,700,000,000 
Ibs., value 136,000,000 dols.; hay and fodder, 16,000,000 tons, value 160,000,000 
dols. The value of domestic animals and animal products in the States is set 
down at £309,000,000 sterling. : 





Tue Hastincs Ocp_ Bank Fatture—Mr. Ventom, auctioneer, offered to 
public competition on the 17th of September, at the Auction Mart, by order of 
the assignees of the separate estate of Mr. Tilden Smith, one of the partners of 
the Hastings Old Bank, the Vine Hall estate, situated at Mountfield, near Hurst 
Green, Sussex, with family mansion, erected at a cost of £6,000, out-buildings, 
pleasure-grounds, farm-buildings, thirty-six cottages and public-house, manorial 
rights, and 578 acres of land, nearly the whole being freehold. The timber and 
underwood to be taken at a valuation, which is estimated to amount to between 
£5,000 and £6,000. The auctioneer expressed his regret at the haste with 
which the sale had been urged on, in consequence of the clamours of the 
creditors, who looked only to an early dividend. Bought in at £16,000. 





Bayx Cnarter Act.—The blue book of evidence taken before the Select 
Committee on the Bank Act has been published, and as the inquiry will be re- 
sumed next session, the committee, in the short report issued, express no opinion 
whatever on the statements made by the various witnesses. The respective 
parties examined were, Mr. T. M. Weguelin, Mr. 8S. Neave, Mr. W. Newmarch, 
Mr. J. 8. Mill, Mr. J. G. Hubbard, Mr. G. W. Norman, Lord Overstone, Mr. N. 
Alexander, Mr. J. Twells, Mr. D. B. Chapman, and Mr. E. Capps. 
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MONTHLY CHRONOLOGY. 


Sept. 1.—At a meeting of the creditors of Messrs. Bruford, Dyer and Co., of 
Bristol, whose failure was announced in our last number, the total liabilities were 
stated to be £257,800, and it was agreed that the estate should be wound-up 
under inspection. 

3.—The directors of the Bank of England extend their limitation of discount 
of bills from three to six months. 

5.—Announcement of the suspension of Messrs. Warburton and Ormesher, 
silk brokers, of Manchester, with liabilities estimated at £20,000. 

7.—Suspension of Messrs. H. F. Fardon and Co., of the Stoke Soapworks, near 
Bromsgrove ; liabilities estimated at from £30,000 to £40,000. 

7.—Stoppage of Mr. Aaron-Crosfield, general merchant, of Bristol; debts about 
£10,000. 

7.—Suspension of Mr. Charles Isaacs, of Bristol, in the Australian trade, with 
liabilities amounting to about £15,000. = 

7.—Failure of Messrs. George Wyld and Sons, rectifying distillers, Bristol. 

7.—Failure of Messrs. Perren and Co., merchants, ship and insurance agents, 
of Bristol, for £20,000. 

15.—The directors of the Bank of Holland raise their rate of discount from 44 
to 5 per cent, 

17.—A dividend of 5} per cent. declared at the half-yearly meeting of the Bank 
of England proprietors. 

18.—Suspension of Mr. William Summerskill, silk manufacturer, of Man- 
chester ; liabilities not very heavy. A 

19.—Stoppage of Mr. Lynd, drysalter and oil merchant, Leeds; the liabilities 
are about £30,000. 

24.—Failure of the Hull Bank conducted by Messrs. Harrison, Watson, and Co. 
The cause of embarrassment said to be through heavy advances to the Hull Flax 
and Cotton Mills Company, which is also in difficulties. 

The failures announced to have taken place during the past month in the 
United States are comprised in the subjoined list :— 

Messrs. E. C. Bates and Co., merchants, Boston; liabilities put dowd at 
500,000 dollars. 

Messrs. Whiting and Hinds, merchants, Boston. 

Messrs. Brewster and Co., bankers, Rochester. 

Mr, Joseph Fairweather, of St. John’s (N.B.); liabilities between £30,000 and 
£40,000. 

‘ st Ohio Life and Trust Company, involving an amount of about 7,000,000 
ollars. 

Messrs. De Lanny, Iselin and Clark, foreign bill brokers, 

Mr. E. 8. Munroe, stock broker. 

Mr. John Thompson, bank agent and share dealer. 

Messrs. Tuttle, Cutting and Co., of New York, in the grain and flour trade.’ 

Messrs. Bates, Griffin and Livermore, New York, dealers in grain. 

Messrs. L. W. Kirby and Co., of Warren (Pen.), dry g jobbers; with 
liabilities estimated at 500,000 dollars. 

Messrs. Stillman, Allen and Co., machinists, Boston. 

Messrs. Saroni and Goodheim, Boston, clothiers ; liabilities 500,000 dollars. 

Messrs. Beebe and Co., bankers and bullion dealers, New York. 

Messrs. J. H. Prentice and Co., hat and fur dealers, New York. 

Messrs. Adams and Buckingham, flour dealers, New York. 

Messrs. Breese, Kneeland and Co., car and locomotive manufacturers, Jersey. 

The Mechanics Banking Association, New York. 

The Ontorio County Bank. 

The Bank of Orleans. 

Messrs. Hatch and Langdon, Cincinnatti. 

The Rhode Island Central Bank. 

Messrs. Allen and Son, cloth printers, Providence, Rhode Island; and Mr. 


oo of the same place. Their united liabilities said to exceed 1,500 900 
ollars. . 
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Messrs. Reeves, Abbott and Co., Pennsylvania, iron manufacturers ; liabilities 
£160,000. 

Messrs. Reeves, Birch and Co., of Pennsylvania. - 

Messrs, Hudson, Robertson and Pulliam, New York, importers ; liabilities 
£160,000. 

Mr. F. G. Swan, New York, warehouseman ; liabilities £240,000. 

Mr. Stephen Colwell, iron merchant, Philadelphia ; liabilities £100,000. 

Bank of New Jersey ; liabilities £40,000. 

Messrs. M. J. Bell and Co., New York, money dealers, 

Messrs. L. and O. Kirby, New York, importers. 

Messrs. Fitzhugh and Littlejohn, of Oswego, carriers. 

Messrs. Grant, Sayles and Co., produce receivers. 

Messrs. C. H. Stone and Co., Boston. 

Messrs, Conant, Dodge and Co., New York. 

Mr. Phillip Allen Torrs, Providence. 

Mr. Z. Allen, Providence. 

The Huguenot Bank of New Paltz. 

Messrs. Pierre and Houlse, Washington. 

Georgetown Bank of Commerce. 

Messrs. Nasmith and Co., New York. 

Messrs. Sword, Watling aud Co., Philadelphia. 

The Citizen Bank, Cincinnatti. 

Messrs. Collard and Hughes, Cincinnatti, 

Messrs. Davis, Suydam, Dubois and Co., Rondoubt, N.S. 

Messrs. Carpenter and Co., New York. 

Messrs. Ward and Nash, Louisville. 








Monetary intelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
SEPTEMBER, 1857. 


TueERE has been great stagnation in public affairs during the past month, 
Depression, unfortunately, is the order of the day, through the political 
position of India ; and the anxiety evinced to ascertain the nature of the in- 
telligence by each mail, shows the importance attached to the progress of 
events in that quarter of the globe. The result is that business is checked, 
uneasiness created, and a general heaviness produced, which, without 
severely affecting monetary or mercantile interests, prevents activity. Con- 
sequently, during the last fortnight, there has almost been entire stagna- 
tion, and the operators in public securities have generally suspended 
transactions. The value of money is well supported, and there is evidently 
no expectatoin of a decline, the efflux of specie to the continent, with the 
advance in the rates of discount at Amsterdam, Hamburg, and Berlin, to 
64 per cent., causing some parties, on the contrary, to believe that a pros 
pect exists of a movement in the other direction. Notwithstanding large 
Australian remittances have been received, the drain to France and Ham- 
burg excites some apprehension, particularly since the disturbances in the 
money circles of the United States, where pressure and panic have prevailed, 
has caused shipments of gold from New York to be suspended. Trade 
generally appears to be scarcely so sound as formerly, and the failures in 
the provinces, although unimportant, indicate that weak firms cannot resist 
the effects of the late maintenance of the rates for mercantile accommoda- 
tion. The minimum of the Bank of England has not varied, while in 
Lombard Street the rate is fully 53 per cent. 
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The range in English stocks has been about one and a quarter per cent., 
and a decline of one per cent. has been established. The fall has been 
gradual, with an absence of animation in business, the advices from India 
continuing to exercise an unfavourable influence upon prices. An increased 
demand for money has likewise tended to create an unsettled feeling. 
Exchequer bills fail to be supported, and as the East India Company are 
understood to be selling, the quotation has descended to 10s. discount. 

Foreign stocks have been comparatively inactive, and a decline has 
occurred in several of the leading descriptions. Peruvian, Mexican, and 
Turkish are lower, the reaction having been mainly produced by specula- 
tive sales. Russian has exhibited less firmness, but the operations have not 
been extensive. 

Railway shares have fluctuated to the extent of 2 or 4 per cent., and 
there is still a decline of 1 to 3 per cent. upon the quotations at the com- 
mencement.of the month. The general heaviness at the Stock Exchange, 
with the competition entered into between the Great Northern, the London 
and North Western, &c., it is apprehended may terminate in an open 
rupture, and consequently the speculators have operated adversely. The 
fall has at length been checked, and there is now a slight recovery. 

The following are the fluctuations in the English and Foreign Stocks, and 
Railway Shares, during the month just concluded :— 





Price on Highest. | Lowest. | Price on 





Aug. 29. Sept. 28. 
EneuisH Founps. 
Consols a cos ioe e+» [903-902 91 89% 904 
Exchequer bills... eee «- |4s. dis.to} par. | 10s. dis.| 8s. dis, 
ar. 
Foreien Stocks. . 
Brazilian... Eas ee eo | 1014 1023 1014 | 102 
Buenos Ayres ove woe ose 84} 85 83} 84 
Chilian a ae me “ do 105 1043 1043 
Dutch, 24 per cent. an ne ab 642 643 64} 
Mexican... wn nee eee 22 22 214 213 
Peruvian, 4} per cent. ... oes 80 804 79 79 
Russian ose “oe on 406 112 112 109 109 
Spanish... one aren eee 403 403 40 403 
Turkish, 6 per cent. BP ea 948 958 943 . 944 
Ditto, 4 per cent. vos see 99§ 100 993 993 


: Rattway SHares. 
Brighton... ae oe ee | 1048 1053 993 | 104 
Caledonian ... coe coe eee 802 86ex.d.| 804 84 


Eastern Counties ... <n -- | 56 ex. d. 583 56 57 

Great Northern... ons re 963 97 95} 974 
Great Western ae sam «- | 54 ex. d. |57 ex. d. 534 54 

Lancashire and Yorkshire... es 993 1002 96 96} 
London and North Wester --- | 100 ex.d. |1004x.d.| 952 964 
Midland... a sai «- |8lgex.d.| 82} 803 80} 
North Staffordshire Oo ate 13} 13} 13} 13} 
South Eastern con ae ees | 69% ex. d. | 70 ex. d. 66 653 


South Western... wn ae 928 932 904 903 
York, Newcastle, and Berwick ... | 93} ex. d, | 95 ex. d. 914 91 
York and North Midland... ... |78gex.d.| 803 77 77 
East Indian... ia oée nae 99 993 974 974 
Northern of France ase sie aa 344 334 344 














— 
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THE GRAIN TRADE. 


The very favourable state of the weather for the conclusion of the 
harvest, with the additional circumstance that the crops both in France 
and the United States have proved large, has produced a decided influence 
on the value of wheat—a decline of from 2s. to 3s. having been established. 
Early in the month the fall was greater, but there was subsequently a 
partial recovery. The market now seems to have settled down into a quiet 
state, and it is not expected that we shall have immediately a low range of 
prices. 


The Gazette returns for England and Wales have been :— 


Corresponding 

Week Wheat. Weekly Six Weeks’ Six Weeks. 
ending Qrs. sold. Average. Average. Duty. Last Year 

1857. S & es 4 a «& ae ©¢ 
Be Te une «6S. OE ue OI EO OD 
Sept. 5 ..... 106,641 ... 56 4 .. 59 4 w 1 0 . 9 Il 
eS —6—6—ClUl(c cr en 6S ee 6 eee ae ee 
oo «= BD wcccee ~4135,244 ... 56 D9 1 SSB 4 2 «= @F 


The importations since the harvest of 1856 have been :— 
Wheat. Other Grain. Total 


Qrs. rs. Qrs. 
Fifty-seven weeks ended 19th Aug. ... 4,228,745 4,099,523 8,328,268 
Four weeks ended 16th September... 211,137 302,398 513,535 





4,439,882 4,401,821 8,841,803 


And the weekly averages have been :— 


Fifty-seven weeks ended 19th August ... 74,000 72,000 146,000 
Four weeks ended 16th September + 53,000 75,000 128,000 








Less 21,000 more3,000 less 18,000 





STATE OF TRADE. 


Business in the manufacturing districts has been rather dull, owing to 
the nature of the American advices. The late failures have also created 
some little apprehension, which has caused a partial relaxation of activity. 
There is, however, no serious diminution in trade, although the prospects 
of the future cannot be regarded as altogether satisfactory. 








NOTICES TO CORRESPONDENTS. 


Some letters and reviews stand over, but they will be disposed of next month. Corres- 
pondents will please send communications directed to the editor of the Bankers’ Maga- 
zine, No 8, Birchin-lane, Cornhill; and, to ensure punctual attention, they should be 
forwarded by the 20th of the month. 

A Srupent 1s PouiticaL Economy.—The work is worth reading, but some of the 
deductions are erroneous, 

INvVESTIGATOR.—As the question is under consideration, you had better defer the applica- 
tion until a more advanced period. 

Senior CterK (DupiEy).—No arrangement of the kind is, we believe, contemplated. 

Should any proposal be requisite, a letter will be forwarded to the desired address, 





